Form OGC-l4 .
STAWOF UTAH

’ ’ DEPARTMENT OF NATURAL RESOUR 14-20-H62-4399

5. Lease Designation and Serial No.
‘{Uinteh Oxay Tribe-Ute Indian

' A — . ] - ; 6. If Indian, Allottee or Tribe Name
— QZPOI;ISQTION FOR PERMIT TO DRILL, DEE ¥ dol Uhe Tribe

DIVISION OF OIL, GAS, AND MINING |

7. Unit Agreement Name

DRILL DEEPEN [] PLUG BACK [ :
b. Type of Well e Tribal
0il G Sing 8. Far 3 Ni
wle“ WF:II D Other Zlor:lx;le D \/Iounlgmle D arm or Lease Name
2. Name of Operator Jdn 2-782
QUINEX ENERGY CORPORATION 9. Well \i:;/
3. Address of Operator Rluebell
. . Fiel . or Wi t
4527 So. 2300 East #106 Salt Lake City, Utah 84117 10 Field and Fool. or Wildea
4. Location of Well (Report location clearly and in accordance with any State requirements.*) NN% N/\Il/ Sec. 7 72S, W, TRM
At surface A 4 R . LD, ,
11. Sec., T., R., M., or Blk.
661" FWI, 815' FNL Sec. 7 T 2 S, R2 W, USM B ) and Survey or Area
At proposed prod. zone W N
14. Distance in miles and direction from nearest town or post office® . 12, County ovr Parrish 13, State
10.1 Mi. West of Roosevelt, Utah Duc
15. Distance from proposed® 16. No. of acres in lease 17. No. of acres assigned
location to nearest - to this weill
property or lease line, ft. 661" 313 acres 313 acres
(Also to nearest drig. line, if any)
1¥. Distance from proposed location# 19. Proposed depth:\ 0 20. Rotary or cable tools
to nearest well, (lril}i@ng. completed, &, A )
or applied for, on this lease, ff‘.. 1850 13,50(): Q‘\“ Rotary
21. Elevations (Show whether DF, RT, GR, ete.) 22. Approx. date work will start®
GR 5937 |
23. PROPOSED CASING AND CEMENTING PROGRAM
Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement
14k 10 3/4" 50.5% 2000 1100 sks
9 7/8" 7 5/8" 26.44 0-7000" 1000 sks
29.7# 7000-11000"
6 3/4" 5.5" 204 500 sks

See attached drilling prognosis sheet.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back. give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionaily, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

24.

Vice President-Quinex Energy pate AUQUSE 26, 1988

THE STATE

N O s

MINING

HY: \ ‘iéj‘-‘n <

\J“V -
*See Instructions On Reverse Side

Approval Date

Approved by . Title..........
Conditions of approval, if any:




T2S, R2W, U.S.B& M.
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A = SECTION CORNERS LOCATED (Galv. Caps)

NO°O4'W

PROJECT

QUINEX ENERGY CORP

Well Location, JOHN 2-7B2, Located as Shown
in the NWI/4 NWi/4, (Lot |) Section 7, T2S, R2W,
usBawm, Duchesne County, Utah.

BASIS OF ELEVATION

SPOT ELEVATION AT THE NORTHEAST CORNER .SECTION 7,
T25, R2W, U.5.8.8M. TAKEN FROM THE BLUEBELL
QUADRANGLE, UTAH-DUCHESNE COUNT 7.5 MINUTE
QUAD. (TCPOGPAPHIC MAP) PLIRI ISHED BY THE UNITED
STATEs DEPARTMENT OF INTERIOR, GEQLOGICAL SURVEY.
SAID ELEVATION IS MARKED AS BEING 587! FEET.

CERTIFICATE

THIS I8 TO CERTIFY THAT THE -ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY
SUPERVISION AND THAYT THE SAME ARE TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDOGE AND BELIEF.

EGISTERE\O»).AND SURVEYOR
REGISTRATION N2 2454
STATE OF UTAH

‘ «}mﬂ" 40—"@@2“_

UINTAH ENGINEERINGl & LAND SURVEYING
PO BOX Q ~ 85SOUTH - 200 EAST
VERNAL, UTAH - 84078

SCALE ) DATE
i* = 1000 8-22-88
PARTY REFERENCES
GS DS JAK GLO.
WEATHER FILE
QUINEX ENERGY CORP




Quinex Energy Corporation

Charrington Square 4527 South 2300 East, Suite 106 Salt Lake City, Utah 84117 (801) 278-8100 Telecopier (801) 272-9094

Casing Program

~ppasar—Eo bR

10 3/4" Casing

@2,000"
il B
Lt 7 5/8" 26.4#% Casing
0 - 7,000
— 7 5/8" 29.7# Casing

7,000 - 11,000

- 5 1/2" 20# Casing
10,700 - 13,500'




GENERAL Requirements for working on Ute Tribal Lands

THIRTEEN POINT PLAN

H

AUG 311988 Ls*—"

L

w SR Uf;

l.

OIL, GAS & MINING

All operators, subcontractors, vendors, and their
employees or agents will be confined to established
roads and wellsite.

All operators, subcontractors, vendors and their
employees or agents shall not carry firearms or
other weapons.

No alcoholic beverages or drugs shall be permitted
while working on the reservation.

A cultural resource clearance has to be granted by
Archeological-Environmental Research Corporation.

A wood permit will be obtained from the Forestry
Department of the BIA before any firewood is removed.

1. Existing Roads - See Location Map

A.

B.

Wellsite: 661', FWL, 815, FNL (NW NW Sec. 7) T2S R2W

Travel 2.1 miles west of Roosevelt, Utah to Hancock Cove
thence north 2 miles to Bluebell Road, turn west on Blue
bell Road travel 5.9 miles to top of Bluebell Ridge and
follow access road into location on NW corner of Section
Seven. Total distance of 10 miles. ‘

Roads: Existing State/County road marked with heavy
line. New access marked w/dashed line.

Other existing roads as marked on poo map.

Existing roads will be maintained by the county.

The new access road will be built to BLM specifications
and maintained as required, for all weather use, by the
operator. (See engineer survey plat)

2. Construction - See engineer survey plat

A.

General:
(1) The BIA and the Vernal District BLM will be notifed

48 hours prior to commencing work on Ute Tribal
Lands. ' o

O CONFIDENTAL



(2)

(3)

(4)

(5)

(6)

(7)

A benchmark (brass cap set in concrete) is present
661' W & 815" N from wellsite at NW corner of Sec.
Seven.

The dirt contractor will be furnished a copy of
this Surface Use Plan, along with any additional
BLM or BIA stipulations, prior to the work.

Trees: There are no trees on the access route or
location.

All artifacts found on the Tribal lands shall be
left in place and the BIA promptly notified.

The top 9-10 inches of topsoil will be removed and
stockpiled on the SW corner of the location.
See location plat.

The reserve pit will be lined with native clay
materials and water proofed.

Planned Access Roads:

1600 feet of new access road will be required.

The subject road will be built to BLM specifications
(from figure 6, p 26, "Surface Operating Standards
for 0Oil & Gas Exploration and Development"), as
follows:

(1)

(z)

(3)
(4)
(3)

(6)

(7)

Width: 16' at crown:
Total disturbed Width 30'

Maximum Grades: 3% Maximum
Turnouts: None required
Drainage: Borrow pit on east side.

Culverts:
a. 18" at exit from existing road or as needed.

Surfacing material: The road surface will be
covered with 6 inches of 4" roadbase and 2" of
1 1/2" gravel topping as required for traction
and erosion control.

Gates/Cattleguards:
1 gate and 18' cattleguard at entrance to fenced
location.

, —9-



3. Location of Existing Wells - See Topo Map

Wells within one mile radius:

(1)
(2)
(3)

Water wells: None
Abandoned 0il Wells: None

Temporarily Abandoned Wells: None

(4) Disposal Wells: None
(5) Drilling Wells: None
(6) Producing Wells:
Utex 1-6B2 Ute
Utex 2-12B3 Jenkins
(7). Shut in Wells:
Utex 1-78B2 Tribal
(8) Injection Wells: None
(9) Monitoring Wells: None
4. Location of Existing and/or Proposed Facilities - See

Wellsite Plat.

A,

Within 1-mile radius of location, existing facilities
owned or controlled by lessee/operator:

(1)
(2)
(3)
(4)
(5)
(6)
New

(1)

Tank Batteries: Same as 6 & 7 above.

Production Facilities: Same as above.

0Oil Gathering Lines: None

Gas Gathering Lines: Coastal 0il & Gas

Injéction Lines: None

Disposal Lines: None
Facilities Contemplated:

Off Well Pad: A gas line tie-in to Coastal 0il &
Gas gathering system and electrical tie-ins to Moon
Lake Electric are anticipated.

Agreements with Coastal and Moon Lake Electric will
be executed prior to completion of the well.

-3-



(2) Well Pad Dimensions: Refer Rig Layout Plat

(3) Construction Methods: Tanks are to be welded.
Battery grade will be less than 3' above well pad
grade. All equipment will be painted medium sand
brown.

(4) Protective Measures: There will be no open vessels
or permanent storage of fluids in open pits.
Storage tanks will be diked to provide emergency
containment of a potential tank failure.

Plan for Rehabilitation: Upon completion of the well, the

_reserve pit and all unused areas will be reclaimed. Upon

plugging of the well, all production facilities and tanks
will be removed and the entire location will be returned,
as far as practical, to original grade, and reseeded as per
BIA specifications.

Location and Type of Water Supply

A.

B.

C‘

Water Source:

Approximately ten acre-feet of water will be required to
drill and complete the well. Water is to be pumped or
trucked from Dry Gulch Creek. Proper water right will be
obtained from the State Engineer prior to spudding.

Transportation: Water will be trucked.

Water Well: None proposed.

Source of Construction Materials:

A.

B.

Source: Materials from cuts will be used in fills.
No additional requirements are anticipated.

Ownership: The access road and location are on Ute
Tribal Lands.

Outside Materials: Roadbase will be obtained from com-
mercial gravel pits in the Bluebell, Utah area.

Access: No additional access roads will be required.



7. Methods for Handling Waste Disposal

Disposal will be handled as follows:

(1) Cuttings: Drill cuttings are to be buried in the
reserve pit.

(2) Drilling Fluids: Drilling fluids are to be removed
to a commercial disposal pit within 90 days of
completion.

(3) Produced Fluids: Produced oil will be sold to an
authorized oil buyer. Produced water will be hauled
to an authorized disposal.

(4) Sewage: Chemical Toilets will be provided for the
drilling crew.

(5) Trash and Garbage: Trash will be accumulated in a
wire mesh receptacle and hauled to a sanitary land
£ill.

(6) Post Drilling Cleanup: After drilling operations
cease, the access road and location will be cleaned
up and graded. The reserve pit will be covered and
reseeded to Ute specifications within 90 days.

8. Ancillary Facilities

No camp facilities are planned or required.

9. Well Site Layout - See Attached Wellsite Plat.

(1) Cross Sections: Provided with plat.
(2) Equipment Layout: Provided on plat.
(3) Rig Orientation: Provided on plat.

(4) Pits: All pits are to be sealed.
Location will be fenced on four sides - see plat.

10. Plans for Restoration of Surface

Upon completion of drilling operations, the location is to
be restored as follows:

(1) Initial Cleanup: Location and surrounding area are to
be cleaned of all debris resulting from the drilling
operation. All trash is to be hauled to a local
sanitary landfill.

-5-



11.

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

BIA and Vernal BLM will be notified 48 hours prior to
any surface restoration requiring earth moving
equipment, and upon completion of work.

Topgraphy: Within ninety days of completing (weather
permitting) the well, the reserve pit is to be dryed,
filled and recontoured to original shape. All spoil
material is to be buried a minimum of five feet deep.
All trash will be removed prior to burial. All dis-
turbed areas, not requirerd for continued operation,
are to be recontoured to original shape.

Stockpiled topsoil will be evenly distributed back over
reclaimed areas.

Revegitation: Reclaimed areas will be scarified and
seeded by broadcasting or drilling, per BIA recommen-
dations.

Unused areas will be blocked from vehicular access.

Pits: Pits will be fenced until cleanup, using wire
mesh fence with 2 strands of barbed wire.

0Oil on pits: Any oil on the pits will be removed to a
commercial disposal when rig is released.

Timetable: Reserve pit is to be reclaimed within 90
days of completion date. Other areas will be reclaimed
within six months of discontinued use.

Other Information

A‘

Owership and Right-of-ways:

Both the surface and the minerals are owned by the Ute
Tribe. Right-of-ways for road, location, gas gathering
lines, and power lines will be requested from the BIA.

General Description of Area:

(1) Topography: Semi-arid with sage brush and small
junipers. No irrigation.

(2) Surface Use Activity: The surface is presently
used for cattle grazing.

(3) Water, Dwellings, Archeology: Water is available
in Dry Gulch Creek, approximately 3/4 mile west of
the location. There are no dwellings within 1/4
mile.



12.

Production Operations

A,

Notification: A first production report will be
sent to the BLM within 5 days of first production
to establish site security and APD compliance.

Site Security: Site security plan will be sub-
mitted within thirty days of completion.

Water Production: NTL-2B will be submitted within

60 days of completion. It is anticipated that the

water produced will be hauled to the pit located in
Lapoint, Utah, Section 8, T 1 S, R 1 E.

Weed control: The road and location will be pro-
fessionally sprayed annually, using EPA approved
chemicals, to control noxious weeds.



E. The tank battery is to be built along the North side of
the location. All permanent structures will be painted
an approved earthtone ceolor within six months of instal-
lation, OSHA required markings excepted.

13. Lessee's or Operator's Representative

DeForrest Smouse

4527 South 2300 East, Suite #106
Salt Lake City, Utah 84117

Phone: (801-278-8100 or 272-9093)

Certification

I hereby certify that I, or persons under my direct
supervision, have inspected the proposed drillsite

and access route; that I am familiar with the conditions
which presently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct;
and, that the work associated with the operations
proposed herein will be performed by Quinex Energy
Corporation and its contractors and subcontractors in
conformity with this plan and the terms and conditions
under which it is approved.

DeForrest Smouse
QUINEX ENERGY CORPORATION

Date: % A 2P, /55E M,Z’u/\_
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LEASE No. .14-20-H62-4399

g 5-5429 UNITED STATES CONTRACT NO. ..o
“HAugust 1961)
i o DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS
ASSIGNMENT OF MINING LEASE
WHEREAS, the Secretary of the Interior or his authorized representative has heretofore approved
e
Han 0il, Gas and ini August 17 87
% o | Ute Inmcﬁlg}lg raisg’e(,ia{fidnféﬁ' and Ouray Resérvation, Uté'h‘"ér} “the
tntered into by and betweenUte Distribution Corporation, a Utah corporation , lessor,
# Anchor Resources, Inc., a Utah corporation. of
“ond 8571. 8. Taos Circle, Sandy, Utah 84092 , lessee,
prd
L. &overing the following-described lands in the .. Uintah and Ouray Reservation, Utah
? (@) {Ineert name of Reservation, Pueblo, Nation, etc., as needed)
:_1} “fn the State of _Utah, to-wit:
&
g (Ix TOWNSHIP 2 SOUTH, RANGE 2 WEST, USM
.
g' = Section 7: Lots 1, 2, NE}, EiNW:; and,
e I . ;
£ comprising 313.21 acres, more or less.
9 - ’
3
[+~
~f _ _#N()W’_,VA_THEREFORE, for and in consideration of ... ToN_AND MORE, cash in hand paid
Qj ~ dollars ($10.00 ), the receipt of which is hereby acknowl-
-

dged, the said Anchor Resources, Inc., a Utah corporation

the owner of the above-described l%a_se, hereby bargains, sells, transfers, assigns, gnd cgnyey subject to a
decreasing production overriding royalty interest’ as set forth uhder Schedu

hereto and made a part hereof ALL OF ITS

right, title, and interest in and to said lease,

subject to the approval of the Secretary of the Interior or his authorized representative to .. John

285 Lucky John Drive
D, Chasel ,of Park City, Utah 84060

. Said assignment to be effective from date of approval hereby by the Secretary
of the Interior or his authorized representative.

IN WITNESS WHEREOF, the said assignor has hereunto set.._._ItS___ hand and seal, this. 18th

day of September 19.87 Anchor Resources, Inc., a Utah
’ corporation

Z\Q& “.OIJf: M&JI‘I’)

ATTEST: 7=
]7 ﬂ M BY: David S. Hays, President

Setretary

1o~—11463+3 (OVER)

Te A" attached



(]:g‘:r";)pz-‘l':)zﬁs'? , (Submit in triplicate to appropriate
e Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The uadersigaed 15, on the records of the Bureau of Land Manageent, holder of lease

Districr Lann OFFICE:  Vernal
Seriar No.: 14-20-H62-4399

and hereby designates

Nane: QUINEX ENERGY CORPORATION
JAvbRESS: 4597 S0, 2300 East #106, Salt Lake City, Utah 84117

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in sccuring compliance with the Operating Regulations with respect ta (describe acreage to which

this designation is applicable):

John 2-7B2
Section 7, T2S, R2W, U.S.B. & M.

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understuod that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessce will make full and prompt compliance
with 4l regulations, lease terms, or arders of the Secretary of the Interior or his representative.

The lessee agrees promptly to aotify the supervisor of any change in the designated operator.

(Signuture of lesme)

John D. Chasel

August 26, 1988

inte)

2285 Lucky John Drive, Park City, Utah 84060

(Addruoss)

U. §. COVINUMENT PRINTING OFFICL LLRRS: X011 N |



Bluebell

® ®

DRILLING PROCEDURE

John 2-7R?

Field Well Quinex Enerav
location 661' FWL 815' FNL. Sec. 7, T 25, R2W__USM :
Drill X Deepen Elevation: GR 5937 KB 5958:¢ Total Depth 13,500+
Non-Op Interests Unknown
1. Casing Program (0 = 0ld N = New)
| Surface om Intermediate O/N  Oil String/Liner  O/N
Hole Size 14 1/4" 2 7/8" 6 3/4°
Pipe Size 10 3/4" 7.5/8" 5 1/2"
Grade J 55 N N 80 & 395 N P 110 N
Weight 50. 43 26.44# & 29.7# 204
Depth 2000 11,000 13,5004+
Cement 1100 sks 1000 sks 500 sks
Time WOC 12 hrs 24 hrs 24 hrs
Casing Test 3000 PSI 5000 _PST 5000 PSI
BOP #1 1-10 Series 9200 Shaffer Doublegate—
Remarks 1-10 Series 900 Hydrill
2. Mud Program
Depth Interval Type Weight Viscosity Water Loss
Surface to 8000' Watergel 8.5# 30-3 0 _ Do
8000 to 11000 Low Solids 9.54# 32-36 10-15
1100 to 13,500 _Low Solids 13.8 # Maximus 35-40 10-12
3. Logging Program
Surface Depth None
Intermediate Depth 2000' - TD,D1L-SFL Log; 6000' — TD . Comp. Neut.
0il String Depth Form Density & Mud Log
Total Depth Full Wave Sonic 11,000 - 13,500'
.  Mud Logging Unit Frontier Mud Logging
Scales: 5" = 100" to 6000' to 13,500 to
5. Coring & Testing Program Approximate

Core None DST

Formations Approximate Depth

None

Length of Core

Core None DST

None

6. Objectives & Significant Tops: Objectives:

Primary: Tertiary Wasatch & Wasatch Trans.

Formations Approximate Depth Formations Approximate Depth
Duchesne. River Fm. Surface Wasatch Trans. 10,090" '
Uinta Fm. 3910 Wasatch Fm 10,700"

Green River Fm. 7150 Wasatch "B" 11,860'"

Green River "H" 9290

Green River blk. sh. 9735!

7. BAnticipated Bottom Hole Pressure: 6200#

8. Completion & Remarks: Completion prognosis will be,prebéred following evaluation of

drilling & logging of the John 2-7B2 Test.

Compiied By _ s e

DeForrest Smouse

wpprovea By: O K\ el O

. Carl P. Webster
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APPROXIMATE YARDAGES

CUT

(6") Topsoll Stripping

Pit Volume (Below Grade)
Remaining Location

TOTAL GUT
FILL ¥

2,086 Cu. Yds.
7,687 Cu. Yds.
33,175 Cu. Yds.

= 42,948 CU.YDS.

19,768 CU.YDS.

EXCESS MATERIAL AFTER
20% COMPACTION

Topsoil & Pit Backfili
(1/2 Pit Vol.)

EXCESS UNBALANCE
(After Rehabilitation)

18,238 Cu. Yds.
5,929 Cu. Yds.

= 12,309 Cu. Yds.

QUINEX ENERGY CORP.

LOCATION LAYOUT FOR

JOHN 2-782
SECTION 7, T2S, R2W, U.S.B.&M.

50'

180°

—

AN —
- — — N\
STATION 3449.00
/ LOCATION STAKE

, 50 180’

— /grezonstruct/on } )

roge Finished Grade
> £, = 5936.6° l
cuT T — :
/ £l 5928.6™~ L T~ __ Fw \'
FILL — -
Siope; Cut = 101
Fill =1 1/2:1
STATION 2+00.00
. 200’ 205.5'
— - r
T T~
~
curt — - ~
| cut

STATION 0+430.00

210°

cuT

 STATION

UINTAH

oy 50' >
- \l ~
™~ —
—
{
|
|

0+00.00

ENGINEERING & LAND SURVEYING
P.0. Bos 1758 Vernal, Utah
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Pl

OPERATOR GQuinex Enwmgy é;rgﬂniﬂlwﬁd

DATE §-29-58

WELL NAME :Q hn 2- 782

secc NN 7T 25

COUNTY AécGALSﬂbL.

| Yz-0[3-312/[,

Trden

APT NUMBER

TYPE OF LEASE

CHECK OFF :
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RF‘ State of Utah
V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Gavernor

355 West North Temple
Dee C. Hansen ) !
Exocutive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Sait Lake City, Utah 84180-1203
Division Director 801-538-5340

September 6, 1988

Quinex Energy Corporation
4527 South 2300 East #106
Salt Lake City, Utah 84117

Gentlemen:

Re: John 2-7B2 - NW NW Sec. 7. T. 2S. R. 2W - Duchesne County, Utah
815 FNL, 661’ FWL

Approval to drill the referenced well is hereby granted in accordance with the Order of
Cause No. 139-42 dated April 12, 1985 subject to the following stipulations: _

1. Prior to commencement of drilling, receipt by the Division of evidence providing
assurance of an adequate and approved supply of water as required by Chapter -
3, Title 73, Utah Code Annotated.

In addition, the following actions are necessary to fully comply with this approvai:

1. Spudding notification within 24 hours after drilling operations commence.

2. Submittal of an Entity Action Form within five working days followind'spudding
and whenever a change in operations or interests necessitates an entity status
change.

3.  Submittal of the Report of Water Encountered During Drilling, Form OGC-8-X.

4. Prompt notification if it is necessary to plug and abandon the well. Notify John R.
Baza, Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695, or Jim
Thompson, Lead Inspector, (Home) 298-93(8.

5. Compliance with the requirements of Rule R615-3-22, Gas Flaring or Venting, Oil
and Gas Conservation General Rules.

an equal opportunity employer
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Page 2

Quinex Energy Corporation
John 2-7B2

September 6, 1988

6. Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the drill site shall be submitted to the local health
department. These drilling operations and any subsequent well operations must
be conducted in accordance with applicable state and local health depariment
regulations. A list of local health departments and copies of applicable
regulations are available from the Division of Environmental Health, Bureau of
General Sanitation, telephone (80l) 538-6121.

7.  This approval shall expire one (1) year after date of issuance unless substantial
and continuous operation is underway or an application for an extension is made
prior to the approval expiration date.

The API number assigned to this well is 43-013-31216.

Sincerely,

~Firth
ssociate Director, Oil & Gas

Ir .
.Enclosures
cc: Branch of Fluid Minerals
D. R. Nielson
8159T



Form 5-331
Dec. 1273

® 5 IECEIYE

Nov 07 1988

E

Form Approved.
Buoget Bureau No. 42-R1424

UNITED STATES

5. LEASE
DEPARTMENT OF THE INTERIOR DIVISION OF 14-20-H62-4399
GEOLOGICAL SURVEY  OIL,GAS & MINING 6. 1F INDIAN, ALLOTTEE OR TRIBE NAME
Ute Tribe
SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME
(Do not use this form for proposals to drill or to deepen or plug back to a difterent Ute Trlbal
reservoir, Use Form 9~331-C for such proposals.; 8. FARM OR LEASE NAME
1. oil . gas 0 John 2-7B2
well = well other 9. WELL NO.
2. NAME OF OPERATOR John 2-7B2 '/3—0’3’3'?’1[’
QUINEX ENERGY CORPORATION 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR Utah 84117 Bluebell
4527 South 2300 East, Suite 106, Salt Lake Cify1l. SEC.. T. R, M. OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA 1 il
below)  671' FWL, 484' FNL, Sec. 7, T2S,R2W MWy, NW, Sec.7, 125, ReW
AT SURFACE: 12. COUNTY OR PARISH: 13. STATE
AT TOP PROD. INTERVAL: same Duchesne {  Utah
16. CRECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-013-31216

REQUEST FOR APPROVAL TO:
TEST WATER SHUT-OFF
FRACTURE TREAT
SROOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*

(othery

REZPORT, OR OTHER DATA

15.

ELEVATIONS (SHOW DF, KDB, AND WD)
GR. 5922'

SUBSEQUENT REPORT OF:

Coood

i
A

1 o

]l
O

Location change due to archeology

(NOTE: Report results of multiple completion or zone

change on Form $-330.)

17. DESCRIBE PROPOSED OR COMPLETED OPERA

Subsurface Safety Valve: Manu. and Type

TIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilted, give subsurface locations and
measured and true vertical depths tor all markers and zones pertinent to this work.)*

Completion as per first request. Only the surface location changed
due to archeological problems on original site. New location approved
by on-site inspection of both B.L.M. representative and archeologist.

Set@.___ "~ Ft

18. | hereby certify that the foregoing is true and correct

SIGNED_WM TITLE __L/&«;M DATE

’

1/ 7/5e

APPROVED BY

(This space tor Federal or State office use)

TITLE

DATE

CONDITIONS OF APPROVAL., IF ANY:

*See Instructions on Reverse Side



Form 0GC.1b

’ - STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OiL, GAS, AND MINING

:‘lﬁ@ IN TRIPLIVATES

{Other instriecitons on
reverse sule)

. LEASE DESIONATION ANO SERIAL NO.

14-20-H62-4399 .

SUNDRY NOTICES AND REPORTS ON WELLS

{De not use this form for

6. IF INDIAN, ALLOTTES OR TRINE Nami

5 CPRERSAGS S5 ST darees,or plus back fo 4 aifereat reservlr Ute Tribe
b - N RNl BT IRE Dy 7. UNIT 4CAEEMBNT NANE
ol ual D B3 ' ;1 g .
wiLy waty ormmx -?‘-.‘ g ! AN Ute Tribal
2. NAME OF OPERATOR M > ™5 j 8. FARM OR LEASE NAMB
QUINEX ENERGY CORPORATION 2= NOV 07 1988 John 2-7B2
5 ipoxzss or orsaaToa 9. wBLL ¥o.
4527 South 2300 East, Salt Lake City, Utah BMSIBN OF Suite 106 John 2-27B2
b B plee 1 belowy o iom IR Sad Ia Recordunce with(HEY GHRE BANG:-" 10 PIRLD 4XD FooL, OF WiLbeAT
At surtace Bluebell
671' FWL, 484' FNL, Section 7, T. 2 S., R. 2 W., USM 11, sscC. 1., &., M., OR SLX. aND
SUBVEY OR iaB4
NWy%,NWY%, Sec. 7, T2S,R2W
1¢. FEAMIT WO, 15. BLAvATIONS (Show whether 07, AT, GX, €1a.) 12. coUNTY OB rarizu| 1. 87478
43-013-31216 GR. 5922 Duchesne Utah
18.

Check Appropnate Box To Indicate Nature of Notice, Repert, or Other Data

NOTICE OF INTENTION 70:

=

1@skett ion Chandge

TEAT? WATER SBEUT-OFP
FRACTURE TREAT
SHCOT OR ACIDIZE ABANDON®

NEPAIR WELL CHANGE PLANR

PULL OR ALTER CABING
MULTIPLE COMPLETE

SUBSIQUEXT ABPORT OF:

WATER SHUT-OFP RRPAIRING WERLL

' FRACTURE TREATMENT ALTERING CABING

SHOUTING OR ACIDIZING ABANUOMMENT®
{Other) t
{NoT®: Report results of multiple completion o8 Wil
Completion or Recompletion Report and Log torm.)

17. DESCRIDE PROPOSED NI COUMPLETED UPERATIONA (Clearly dtute il pertinent detalls, snd

give pertinent datey, {nctuding esttmsted date of starting nny

proposed work. If well is diretionailly drilled, give subsurisee locations snd messured and true vertical depths for ali markers aod zones perti-
nent w this work,) * -

The surface location was changed due the finding of archeological material

on the proposed location. The new location has been approved wverbaly by the

on-site inspection team consisting of the B.I.A., B.L.M. and archeologist.

18. 1 heredy

SIGNED

certity that the foregoing i3 true and correct
“ PITLE V. Pres.

(This apace for Federal or State ofice use)

APPTAVED BY
Clitsa. '8 OF APPROVAL, IF ANT:

TITLE

OF UTAHM DIVISIOM GF

Q \.<.m'rn 11/7/1988
AN/ T o

pad

g

e | S TS SRR n_ﬂs(n—.

GBAS_ AN

i
DokiHNG-




¥
Form 9-331C
(Miay 1963)

UNITED STATES

. SUBMIT IN TRIPLICAT, Form approved.

DEPARTMENT OF THE INTERIOR
o GEOLOGICAL SURVEY

(Other instructions on
reverse side)

Budget Bureau No. 42-R1425.

[

« LEASE DESIGNATION AND SERIAL NO.

14-20-H62-4399

APPLICATION FOR PERMIT TO DRILL, D

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WORK 4] ERU ALY v Ut? Tribal

DRILL I-}—(-I DEEPEN D z : J8 Sl 3 7. UNIT AGEEEMENT NAM‘E

b. TYPE OF WELL ' Ute Tribe

glern‘m %‘5‘“ OTHER 8. FARM OR LEASE NAME

2. NAME OF OPERATOR

John 2-7B2

QUINEX ENERGY CORPORATION DIVISION OF 9. WBLL No.
3. ADDRESS OF OPERATOR {}ﬁ_‘ GAS & MQM]NG John 2—7B2
4527 South 2300 East, Salt Lake City, Utah 84117 10. FIELD AND FOOL, OB WILDCAT
.arly and in accordance with any State requirements.*) Bluebe ll

4. LOCATION OF W. port loc
At surface .
[
FWL,

At proposed prod. zone
SAME

FNL, Sec. 7, T.2S., R.2W. USM

11. skc., T, R., M., OR BLK.
AND SURVEY OR AREA

NW4, NWy, Sec. 7,

T. 2 S., R. 2 W., USM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®

10.1 mi. West of Roosevelt, Utah.

12. COUNTY OR PARISH | 13. STATE

Duchesne Utah

1D. DISTANCE FROM PROPOSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL - .
PROPERTY OR LEASE LINE, FT. 661 feet 313 acr es 313 acres
(Also to nearest drlg. unit lne, if any) - a

18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 1850 feet 13 , 500" Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

22. APPROX. DATE WORK WILL START*

GR 5937' October 1, 1988 -
23. PROPOSED CASING AND CEMENTING PROGRAM - ) ’
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
14 % » 10 3/4" 50.54# 2000' 1100 sacks
9 7/8" 75/8" 26.4 & 29.7# 11,000! 1000 sacks
6 3/4" 5 172" 20# 13,500 500 sacks

SEE ATTACHED DRILLING PROGNOSIS SHEET

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to dee
zone. If proposal is to drill or deepen directionally,

preventer program, if any.

5
s

| EPT. CF THE NTT .
Paa Eﬁ,_qg & EH“'O

Bur ND MANAGE;, '
- VERNAL, UTAH

pen or plug back, give data on present productive zone and proposed new productive
give pertinent data on subsurface locations and measured and truq vertical depths. Give blowout

24. .
SIGNED M—

oroeg VACE. l;resident, Quinex Energy  August 26, 11988

(This space for Federal or State office use)

PERMIT NO.

H3_0/3. 3/2/€

PPROVAL DATE

APPROVED BY 444/4 [)

CONDITIONS OF APPROVAL, IF ANY

o0 AssisTanT orstRicr

NOTICE OF APPROVAL.

UTo80- ?ﬁm 15;05 y vy

*See Instructions On Reverse Side

CCNDITIONS OF APPROVAL ATTACHED

TO OPERATOR'S COPY

]

[



. %ITED STATES GOVERNMENT

memorandum

oate:  JAN. 3 7 1089

REPLY TO

attnor: Superintendent, Uintah and Ouray Agency

sussect: Quinex Energy Corporation - John 2-7B2 Well located in
Sec. 7, T2S-R2W, NW/4NW/4; Lease No. 14-20-H62-4399

T

[o]

: Bureau of Land Management, Vernal District Office
Attention: Mr. David E. Little, District Manager

We concur with approval of the Application for Permit to Drill subject well.

Based on available information received on January 31, 1989, we have
cleared the proposed Tocation in the following areas of environmental impact.

YES X NO Listed threatened or endangered species.
YES X NO Critical wildlife habitat.

YES X NO Archaeological or cultural resources.
YES NO Air quality aspects (to be used only if
T Project is in or adjacent to a Class I
area of attainment)
YES NO X Other (if necessary)

REMARKS:V Stipulations

1. Dimension of location will be decreased in size to allow for a smaller -
drilling operation, and

2. A 10' dike will be built on wgyét side of the reserve pit to secure the
water flow situation, and

3. The reserve pit will need a 20 mil poly reinforced liner with bedding of
soils and bentonite mixture.

4. A1l washes originally streamed through location will be diverted to the
south side of location to prevent erosion.

47%7%; = lecst~

OPTIONAL FORM NO. 10
(REV. 1-80)

GSA FPMR (41 CFR) 101-11.6
5010-114

* U.5. GPO: 1987 — 181-247



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

WITHIN THE UINTAH OURAY RESERVATION

Company Quinex Energy Well No. John 2-7B2

Location NWNW Sec. 7 T.2S. R.2W. Lease No. 14-20-H62-4399

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (43 CFR 3160), Onshore
0il and Gas Orders and the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of these conditions
will be furnished the field representative to insure compliance.

If this well is determined to be capable of production in paying quantities,
Quinex Energy will need to file an application for a communitization agreement

in accordance with Spacing Orders No. 139-42 and 131-14.

A. DRILLING PROGRAM

1. Estimated Depth at Which 0il, Gas, Water, or Other Mineral Bearing
Zones are Expected to be Encountered

Report ALL water shows and water-bearing sands to Wayne Svejnoha of
this office. Copies of State of Utah form 0GC-8-X are acceptable.
If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

All fresh water and prospectively valuable minerals (as described
by BLM at onsite) encountered during drilling, will be recorded by
depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements
of Onshore 0il and Gas Order No. 2 for equipment and testing
requirements, procedures, etc. and individual components shall be
operable as designed.

The Vernal District Office shall be notified, with sufficient lead
time, in order to have a BLM representative present while pressure

testing.

3. Casing Program and Auxiliary Equipment

The District Office shall be notified, with sufficient lead time,
in order to have a BLM representative on location while running all
casing strings and cementing. '




Usable water may be encountered from surface to + 3910 ft. in the
Duchesne River formation, from + 6500 - 7100 ft. in the Uintah
formation and from + 7350 - 7650 ft. in the Green River formation.
If encountered, the resources will be isolated and protected via

the cementing program for the intermediate casing.

Mud Program and Circulating Medium

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted
to this office on a weekly basis.

A cement bond log (CBL), or some other means acceptable to the
Authorized Officer, shall be utilized to determine the top of
cement (TOC) for the intermediate and production casing.

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log"” (Form 3160~4) will be
submitted not later than 30 days after completion of the well or
after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs,’ core descriptions, core-
analyses, well-test data, geologic summaries, sample description,
and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed
with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be
submitted when requested by the Authorized Officer (AO).

Notifications of Operations

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well
to be placed in a suspended status without prior approval of the
AO. 1If operations are to be suspended, prior approval of the AQ
will be obtained and notification given before resumption of
operations.

The spud date will be reported orally to the A0 within 48 hours
after spudding. If the spudding occurs on a weekend or holiday,
the report will be submitted on the following regular work day.
The oral report will be followed up with a Sundry Notice.

Operator shall report production data to MMS pursuant to
30 CFR 216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be promptly reported in
accordance with the requirements of NTL-3A or its revision.




If a replacement rig is contemplated for completicn operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for
prior approval of the AQO, and all conditions of this approved plan
are applicable during all operations conducted with the replacement
rig.

Should the well be successfully completed for production, the AOQ
will be notified when the well is placed in a producing status,
Such notification will be sent by telegram or other written commun-
ication, not later than 5 days following the date on which the well
is placed on production.

Pursuant to NTL-2B, with the approval of a District Engineer,
produced water may be temporarily disposed of into unlined pits for
a period of up to 90 days. During the period so authorized, an
application for approval of the permanent disposal method, along
with the required water analysis and other information, must be
submitted to the District Engineer.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written
approval of the authorized officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator
may be directed to shut—in the well until the gas can be captured
or approval to continue venting or flaring as uneconomic is granted
and the operator shall be required to compensate the lessor for
that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3, and 3162.7-4 shall be submitted to the appropriate Dis-
trict Office within 30 days of installation or first production,
whichever occurs first. All site security regulations as specified
in 43 CFR 3162.7 shall be adhered to. All product lines entering
and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4,

A first production conference will be scheduled within 15 days
after receipt of the first production notice,

No well abandomment operations will be commenced without the prior
approval of the A0. 1In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be ob-
tained from the AQ. A "Subsequent Report of Abandonment” Form
3160-5, will be filed with the AO within 30 days following comple-
tion of the well for abandonment. This report will indicate where
plugs were placed and the current status of surface restoration.
Final abandonment will not be approved until the surface reclama-
tion work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the A0 or his
representative, or the appropriate Surface Managing Agency.




Pursuant to Onshore 0il and Gas Orders, lessees-and operators have
the responsibility to see that their exploration, development,
production, and construction operations are conducted-in-a manner
which conforms with applicable Federal laws and regulations and
with State and local laws and regulations to the extent that such
State and local laws are applicable to operations on Federal or
Indian lands.

Other Information

All loading lines will be placed inside the berm surrounding the
tank battery. '

All site security guidelines identified in 43 CFR 3162.7 regula-
tions will be adhered to.

All off-lease storage, off-lease measurement, or commingling on-
lease or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from
the wellhead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the
well location., The oil and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be conduc-
ted monthly for the first three months on new meter installations
and at least quarterly thereafter., The AO will be provided with a
date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports
will be submitted to the Vermal District Office. All meter mea-
surement facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3,

There will be no deviation from the proposed drilling and/or work-
over program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accord-
ance with 43 CFR 3162.3-2.




Section 102(b)(3) of the Federal 0il and Gas Rcyalty Management Act
of 1982, as implemented by the applicable provisions of the opera-
ting regulations at Title 43 CFR 3162.4~1(c), requirss that "not
later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a
lease site, or resumes production in the case of a well which has
been off production for more than 90 days, the operator shall notify
the authorized officer by letter or sundry notice, Form 3160-5, or
orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed.”

The date on which production is commenced or resumed will be con-
strued for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a rum ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or,
the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000
per violation for each day such violation continues, not to exceed
a maximum of 20 days. See Section 109(c)(3) of the Federal 0il and
Gas Royalty Management Act of 1982 and the implementing regulations
at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of ome (1) year from the
signature date. An additional one (1) year approval period may be
granted, if requested, prior to the expiration of the original
approval period.

In the event after-hour approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer



B. THIRTEEN POINT SURFACE USE PROGRAM: '“A;~?

Multipoint Requirements to Accompany APD - --%-

Access Roads

All travel will be confined to existing access road rights—of-way.
The road shall be upgraded to meet the standards of the anticipated
traffic flow and all-weather road requirements. Upgrading shall
include ditching, draining, graveling, crowning, and capping the
roadbed as necessary to provide a well constructed safe road.

Prior to upgrading, the road shall be cleared of any snow cover and
allowed to dry completely., Traveling off the 30 foot right-of-way
will not be allowed. Road drainage crossings shall be of the
typical dry creek drainage crossing type. Crossings shall be
designed so they will not cause siltation or accumulation of debris
in the drainage crossing nor shall the drainages be blocked by the
roadbed. Erosion of drainage ditches by runoff water shall be
prevented by diverting water off at frequent intervals by means of
cutouts. Upgrading shall not be allowed during muddy conditions.
Should mud holes develop, they shall be filled in and detours
around them avoided.

Location of Existing and/or Proposed Facilities if the Well Enters
Production: 7 )

Any off-location facilities (gas line, water line, power line,
etc.) will have to be approved at a later date via a sundry notice,

If a tank battery is constructed on this lease, the battery or the
well pad will be surrounded by a dike of sufficient capacity to
contain 1% times the storage capacity of the battery. The
integrity of the dike must be maintained.

All permanent (on site for six months or longer) structures
constructed or installed (including pumping units) will be painted
a flat, non-reflective, earthtone color to match one of the

standard envirommental colors, as determined by the Rocky Mountain
Five State Interagency Committee. All facilities will be painted
within 6 months of installation, Facilities required to comply
with 0.S.H.A. (Occupational Safety and Health Act) will be excluded.

The required paint color is Desert Brown (10 yr. 6/3.

Location and Type of Water Supply

The operator will be responsible for acquiring the necessary permit
to obtain water to be used for drilling activities.



Construction Materials

If fi11 materials are needed to construct roads or well sites,
proper permits must be obtained from the Surface Management Agency,
unless materials are obtained from a private source.

Methods for Handling Waste Disposal

The reserve pit shall be lined with 20 mil. nylon reinforced
plastic liner with a minimum of 4" of soil for bedding underneath
the liner. Four pounds commercial bentonite will be mixed in with
the soil bedding. The liner will overlap the pit walls and be
covered with dirt and/or rocks to hold it from sloughing. The pit
shall be constructed so as not to leak, break, or allow discharge.

Produced waste water will be confined to a lined pit or, if deemed
necessary, a storage tank for a period not to exceed 90 days after
first production., During the 90-day period an application for
approval of a permanent disposal method and location, along with
required water analysis, will be submitted for the AQO's approval.
Failure to file an application within the time allowed will be
considered an incident of noncompliance.

Well Site Layout

1. Tank batteries - NE corner between points No. 2 and 3.
2, Reserve pit - SE side.

3. Topsoil stockpile - north side of location on west of access
road.

4, Flare pit — 8' x 8' minimum, 30' west of the reserve pit
corner B and a minimum of 100' from rig substructure.

5. Access road - north side of location.

All pits will be fenced with a wire mesh fence and topped with at
least one strand of barbed wire, The reserve pit fencing will be
on three sides during drilling operations and on the fourth side

when the rig moves off the location.

Diversion ditch(es) shall be constructed on the east side of the
location below the cut slope, draining to the south .

A 10-foot wide soil compacted earthen dike shall be placed on the
west side of the reserve pit between points D and B and
extending == 75' towards point A.

The No. 2 corner of the well pad will be rounded off to reduce the
cut. The east side of the reserve pit shall be moved west 25 ft,



Plans for Restoration of Surface

At such time as the well is plugged and abandoned, the operator
will submit a surface reclamation plan to the Surface Management
Agency for prescribed seed mixtures and reseeding requirements.

If the seeding is unsuccessful, the lessee/operator may be required
to make subsequent seedings.

On BIA administered lands:

The operator will submit a plan of controlling noxious weeds along
rights-of-way for roads, pipelines, well sites or other applicable
facilities. A list of noxious weeds can be obtained from the
appropriate county extension office.

Other Information

All roads constructed by operators on the Uintah and Ouray Indian
Reservation will have appropriate signs. Signs will be neat and of
sound construction, They will state: (a) that the land is owned
by the Ute Indian Tribe, (b) the name of the operator, (c) that
firearms are prohibited to all non-Ute Tribal members, (d) that
permits must be obtained from the BIA before cutting firewood or
other timber products and (e) only authorized personnel permitted.

All well site locations on the Uintah and Ouray Indian Reservation
will have an appropriate sign indicating the name of the operator,
the lease serial number, the well name and number, the survey
description of the well (either footages or the quarter-quarter
section, the section, township, and range).

Lessee's or Operators Representative and Certification

All lease and/or unit operations will be conducted in such a manner
that full compliance is made with all applicable laws, regulationms,
Onshore 0il and Gas Orders, the approved plan of operations, and '
any applicable Notice to Lessees. The operator is fully
responsible for the actions of his subcontractors. A copy of these
conditions will be furnished the field representative to insure
compliance.

This drilling permit will be valid for a period of one year from
the date of approval. After permit termination, a new application
will be filed for approval for any future operations.
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Brigham Young University

:_ E Office of Public Archaeology

20 October 1988

DeForest Smouse

Quinex Energy Corporation
Sherrington Square

4527 South 2300 East

Salt Lake City, Utah 84117

Mr. Smouse:

Enclosed please find your copy of "An Archaeoclogical Inven-
tory of a Proposed Well Pad and Access Road on the Butcher Knife,
Duchesne County, Utah. Briefly, OPA recorded one site (42Dc
579), a prehistoric lithic quarry which is not significant. Also
noted were two isolated artifacts. Neither is significant.

If you have any questions or concerns regarding this report,
please feel free to contact us.

Sincerel

A ke

Lane Richens
Staff Archaeologist - OPA/BYU

cc: vDiana Christensen - USHPO
Kessley Larose - Ute Indian Tribe
John Clasell - Quinex Enery Corp.

105 Allan Hall  Rricham Vauna Hnivarcite Denue birah 91400 11T 1TR1
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ABSTRACT

OPA/BYU has completed an archaeological inventory of a proposed
well pad and access road in Duchesne County, Utah. The access
road and well location proposed by the Quinex Energy Corporation
are on the Uintah and Ouray Indian Reservation. OPA recorded one
archaeological site (42Dc 579) and two isolated artifacts. The
site is a prehistoric lithic quarry which is considered non-
significant, and therefore ineligible for nomination to the

National Register.
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INTRODUCTION

On 13 October 1988, the Office of Public Archaeology (OPA),
Brigham Young University (BYU), conducted an intensive archaeo-
logical inventory of a proposed well pad location and access road
on Ute Tribal lands in Duchesne County, Utah. The inventory was
requested by Mr. DeForest Smouse of Quinex Energy Corporation of
Salt Lake City, and was carried out by Lane D. Richens, Staff
Archaeologist at OPA. He was accompanied in the field by Kessley
Larose of the Ute Indian Tribe. The inventory was carried out
under authorization of Federal Antiquities Permit Number 88UT
54624 and Utah State Project Authorization Number U-88-BC-522i.
Field conditions and ground visibility were excellent.

LOCATION

The proposed well pad and access rcad are located approxi-
mately eight miles west of Roosevelt, Utah (Figure 1l). The well
pad location (Figure 2) is in the NE1/4 NW1/4 NW1l/4 of Section 7,
T2S R2W, Uinta Base Meridian (Bluebell Quadrangle, Utah, 7.5-
minute series), and covers a 300-400 foot sqguare area. The
access road exits the north side of the well pad and runs in a
northeasterly direction for 0.35 mile, connecting with the Blue-
bell road in the NW1l/4 SEl/4 SWl/4 of Section 6, T2S R2W. The
entire project is within the boundaries of the Uintah and Ouray
Indian Reservation.

ENVIRONMENT

Geology

The project area is within the Uinta Basin Section of the
Colorado Plateau (Stokes 1977). It is 1/2-mile west of the con-
fluence of Gundy Hollow and Dry Gulch Creek, on the east side of
an unnamed intermittent tributary to Dry Gulch Creek. The area
is characterized by eroded hills and benches composed of Quater-
nary deposits.

Flora/Fauné

The project area is within the Upper Sonoran Life Zone.
Vegetation observed includes juniper, sagebrush, serviceberry,
Ephedra, Opuntia and various grasses. No fauna were observed.

1
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PREVIOUS RESEARCH

Prior to conducting the field inventory, a site files search
was conducted on 12 October 1988 by personnel at the Utah State
Historic Preservation Office (USHPO) in Salt Lake City. The
state files show that no previous projects have been conducted on
or near the survey area. In addition, no sites are listed on or
considered eligible for nomination to the National Register of
Historic Places within the project area.

The history and prehistory of the region have been summar-
ized elsewhere. (Jones and Mackay 1980) and need not be repeated

here.

INVENTORY METHODS

OPA completed the inventory of the access road by walking
two zig—-zag transects on either side of the center-line, covering
a corridor 40-50 feet wide. The well pad location was examined
by walking several zig-zag transects over the proposed area of
disturbance. Isclated artifacts were plotted on a USGS topo-
graphic map, and one newly-discovered site was photographed and
recorded on IMACS Site Forms.

INVENTORY RESULTS

OPA recorded one new site and noted two isolated artifacts
during the survey. No artifacts were collected. The site is
described below and the isolated artifacts are summarized in
Table 1.

Site Description f

Site 42Dc 579 is a lithic quarry site consisting of a
natural outcrop of quartzite nodules, some of which have been
modified by both man and nature. The site is situated on the
west edge of a series of sand and boulder-covered terraces which
jut out above a larger, intermittent drainage channel. The site
is in the SW1l/4 NW1l/4 NWl/4 of Section 7, T2S R2W (Figure 2).
Artifacts include primary and secondary flakes, cores, core shat-
ter and some possible hammerstones. Lithic material consists
solely of light-colored guartzite, except for one small chert
scraper found on the site. Several large gquarry blanks were
found, but no other tools, diagnostic artifacts or evidence of
features were noted. The site is contained within a 150 by 20 m
area. There is no indication of depth to the site, and it is



considered to be non-significant.

Table 1. Summary of isolated artifacts.

IF No. Description
IF-1 One white chert secondary flake
IF-2 One white chert secondary flake

NATURE OF PROPOSED IMPACTS

Quniex Energy Corporation proposes construction of a well
pad and an access road to the facility. The access road will

require cutting of sloping areas and grading. Construction
impact will extend approximately 15 feet on either side of a
center-line. The well pad location will be graded and filled in

order to accomodate placement of a well derrick and associated
facilities. :

NATIVE AMERICAN RELIGIOUS SIGNIFICANCE'

No significant archaeological sites were noted within the
survey area. Kessley Larose, Cultural Resource Specialist for
the Ute Indian Tribe, who was present during the survey, did not
indicate that the Tribe affixed any specific religious value to

the well-pad area.

PROFESSIONAL RECOMMENDATIONS

One archaeological site was found near the well-pad location
and may be slightly disturbed by derrick placement. Since the
site is considered non-significant, there will be no adverse
effect. OPA recommends that:

1. Project activity be restricted to those areas cleared
A : for the project.
2. Personnel associated with the project should refrain

from collecting or otherwise disturbing cultural mater-
ials which may be encountered during development.



3. Should unrecorded cultural materials be encountered
during development, activities in the affected area
should cease, and the Ute Indian Tribe and USHPO should
be notified before development is resumed.

4, Should human remains be discovered, all activities in
the project area must cease until permission to con-
tinue is granted by the Ute Indian Tribe and the USHPO
for resumption of such activities.

BIBLIOGRAPHY

Jones, Kevin T., and Kathryn L. MacKay
1980 Cultural Resources Existing Data Inventory, Vernal
District, Utah. University of Utah Archeological Center
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IMACS SITE FORM

Part A — Administrative Data

INTERMOUNTAIN ANTIQUITIES COMPUTER SYSTEM

Form approved for use by

BLM - Utah, Idaho, Nevada, Wyoming

Division of State History - Utah, Wyosing #1, State No.:42 DC 579
liSFS - Intersountain Repion #2, HAgemcy No.: __—

NPS - Utah, Wyoming 3. Teap No.:LR-1

4,
S
6.
1.
8.
9.
0.
#1,
2,
#3.
x4,
{5
16.

#7.
#18.
#9.

#l.
¥22.

¥23,

24.
25,
¥26.
27,

#Encoded data items

State: Utan County: Duchesne

Project: (Quirex ERluebell
Report No.: U BBECE883

Site Nape: .
Class: [X1Prehistoric { JHistoric { JPaleontologic { J1Ethnographic
Site Type: Lithic auarry '
Elevation: S350 ft.
U™ Grid: Iore _ 1E 571420 m E 4464220 m N
of Sl _of NW_of NW_of Section 7 T. _2.@S R, .00
Meridian: Uintah (Utan)
Map Reference: Bluebell 7.5—min
ferial Photo:

Location and Access:
Take the Bluebell road west out of Roosevelt 8.3 miles. Site is

iocated 70@ m SW from the road on the west edoe of the "Butcher
Hnife® hill.
Land Owner: Indian Reservaticom

Federal Admin. Units:
Managment Unit (USFS only):
Site Description:
This is a lithic guarry consisting of a fairly extensive scatter of
brokern guartcite which extends 15@ m on the edge of s series of
ralatively flat terraces which jut ocut along the west side of the
"Butcher Krnife' hill. The guartzite has been shattered by man—made
as well as weathering processes.  Except for one chert scraper, the
cnly tocls found on site were larne broken guarry blanks. Primary
and secondary flakes, cores, core snhatter and possible hammerstones
are present at the site. Neo diagnostic artifacts, features or
discolored soil were noted.
Site Condition: Gouod
Impact Rgent(s): (1) Ergsicon {2}

{3}
Nat. Register Status: Nen—Significant (not elinible)
Justify:
No features, no depth, no diagnostic artifacts
Photos: 88-LR-3-2 thru &
Recorded by: Lane Richens
Survey Droanization: Brigham Young University #28. Survey Date:10/13/88
Assisting Crew Mewmbers:

BLM 810@-1 / F5 R-4 23002 / 5/83



Part A — Environmental Data Site No. 42 DL 573

it

#29, Slope= _Z (Deprees) Aspect= 28@_ (Deprees)
#38. Direction/Distance to Permarent Water= _1@. 00x 100 Meters
#Type of Water Source: Stream/river

Name of Water Source: Drv Gulch Creek

#21. Beographic Unit: Uints Basin

#32, Topographic Location:

PRIMARY SECONDRARY

LANDFORM L ANDFORM

hill terrace/bench
Describe:

Site iz ov edoe of a series of flat terraces that jut out from tne

west side of a large hill called the Butcher Hnife.

#33. On—site Depositional Context
Type: marsh

Description of soil:
Green/red silt, sandstorne and guartzite bouiders

34, Vepetation
#a.Life lone: Upoer Sorcran

#h. Community: [H1 Primary OnSite L] Secondary OnSite [HI Surrounding Site

Describe:
Juniper, sane, orass, serviceberry, Ephedra

£35, Miscellaneous Text: MPAC Tech Ser 88-26

35. Coments/Continuations/Location of Curated Materials and Records:
1S, NW NW Nl Sec 7

rt B [X1Topo Map LX3 Phot L 3 Other
art C L X7J5ite Sketch [ thlfact/Feature Sketch

List of Rttachments: £X3
L1

Pa
P



1.
2.

*4-

5.

.

*8.

29,

1e.

Part B — Prehistoric Sites

o~

Ul
-
"

Site No.: 42 LT

Site Type: LiThic guawrry

Culture: RFFILIATION _ DATING
Uritnown
Site Dimensions: i52m X 22 m #irea= _ Z35C sqm

Surface Collection/Method: Nome

Sampling Method:

Estimated Depth of Fill: Surface

How Estimated: exposed bedrock

{If tested, show location on site map.)

Excavation Status: Uriexcavated

Testing Method:

Summary of Artifacts and Debris:

[X] Lithic Scatter (LS} [ 1 Isolated firtifact (IA) [ 1 Burned Stone (BS)
[ 1 Cerasmic Scatter ((S) [ 1 Organic Resains (VR) [ ] 6&round Stone (6S)
[ 1 Basketry/Textiles (BT} [ ] Shell (8L) [X1 Lithic Sourceis)
Describe:

Site is composed of an extensive cutcrop of guartzite material on tne
west edpe of a series of flat terrvages. Much ef the guartzite is
shattered and broken by a combination of weathering and marn-—wmade
percussiok. Secaondary and primary fiakes with proncunced bulbs of
pErCusSsicon are rnumerous, as well as several laroe, broken auarry
blarks. On chert scraper was found.

Lithic Tools:
# TYPE . # TYPE
i Scraper S Other
Describe:

One swall chert scraper, four lavroe, broken guwartzite guarry blanhks,
one complete blank 8 x 16 cm iv Size

Lithic Debitage - Estimated Total Quantity: 10@-52Q2
Material Type: quartzite, chert

Flaking Stages {@}Not Present (1)Rare {2)Common {3)Dominant {91 Linknown

Decortication 3 Secondary__ 2 Tertiary__ 2 Shatter_ 2 Core_ =

Maximum Density - #/sq w (all lithics): i@




Part B — Prehistoric Sites
Site No.:42 DC 573

#11. Ceramic firtifacts:

# TYPE # TYPE
Noneg
Describe:
12. Maximum Density - #/sq m (ceramics): 2

£13, Nom-frchitectural Features (locate on site map):

{ 1 Hearth/Firepit [ 1 Rubble Mound C ] Earthen Mound [ 1 Water Control

[ 1 Midden { 1 Stome Circle [ 1 Burial [ 1 Petroglyph

[ 3 Depression [ 1 Rock Aligment [ 1 Talus Pit [ 1 Pictograph
Describe:

#14, Rrchitectural Features (locate on site map):

# MATERIAL TYPE # MATERIAL TYPE
Mone

Describe:

15. Comments/Continuations:
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"To be completed for each site form. B
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Site 42Dc 579 - View to the northwest across site

Site 42bc 579_—>Close-up of shattered quértzite on west edge
of bench
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Site 42Dc 579 - Quarry blanks found on site



o ®
UNIVERSAL DATA FORM

PAGE
CONTINUATION SHEET y / i e —a
SITE NO Z*’- / \4/:,L c= .7

DEPARTMENT OF ANTHROPOLOGY
BRIGHAM YOUNG UNIVERSITY

pate_ /3" 58

FEATURE NO

-3

n

i
/
s

- \.—,—,——/
s
P

}}/ u(

Fa

RECORDER

o —



Vi

AL Ee
B

Mile

0 .5 1
COEC N BB W8 Kitometer

LEGEND

Archaeclogical site

FIGURE 2

OFFICE of PUBLIC ARCHAEOLOGY
MUSEUM OF PEOPLES AND CULTURES
BRIGHAM YOUNG UNIVERSITY

PROJECT:nyinex Energy Well Pad and Road

COUNTY: pychesne

Quab: Bluebell

7 .5-minute

T2S R2-3W




Form 9—-331
Dec. 1573

Form Approved.
Buoget Bureau No. 42-R1424

UNITED STATES

5. LEASE
DEPARTMENT OF THE INTERIOR 14-20-H62-1399
GEOLOGICAL SURMEY: /yees . 6. IF INDIAN, ALLCTTEE OR TRIBE NAME
IR Am e oo eie
SUNDRY NOTICES AND REFBETS ON WETLS! g}ﬂ UNIT AGREEMENT TIAME
(Do not use this form for proposais te drill or tq debren QFELg bcf.?to (é?gﬂre £ Ute Tribal
reservoir. Use Form 9-331-C for such proposals.;~ - 1@ . FARM OR LEASE NAME
; John 2-7B2
1. oil gas o
we B wen O other DiVISION OF 9. WELL NO.
2. NAME OF OPERATOR GiL, GAS & MiNING John 2-7B2
QUINEX ENERGY CORPORATION 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR Utah 84117 Bluebell
4527 South 2300 East, Suite 106, Salt Lake Cityil. SEC.. T. R. M.. OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA 01 gl
below)  671' FWL, 484' FNL, Sec. 7, T2S,R2W NW,NWs, Sec.7, T2S, RoW
AT SURFACE: . 12, COUNTY OR PARISHi 13. STATE
AT TOP PROD. INTERVAL: same Duchesne Utah
AT TOTAL DEPTH: same 14 APl NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-013-31216

REPORT, OR OTHER DATA

15, ELEVATIONS (SHOW DF, KDB, AND WD)

GR. 5922°'

REQUEST FOR APPROVAL TO:

TEST WATER SHUT-OFF [
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON®* 0O

(other) Loocation_ change due to archeology

SUBSEQUENT REPORT OF:

[0
o

(NOTE: Report resuits of multiple completion or zone
change on Form 9-330.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and gi

including estimated date of starting any proposed work. if well is di

ve pertinent dates,
rectionally drilied, give subsurface locations and

measured and true vertical depths for all markers and zones pertinent to this work.)®

Subsurface Safety Valve: Manu. and Type

18. | hereby cer’gify that the foregoing is true and correct

e

SIGNED MM__ TITLE _L@.M DATE ///Z/ff'

(This space for Federal or State office use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

e

*See Instructions on Reverse Side




72S, R2W, U.S.B.&M.

NB9'S8'E (G.L.0.) 5157.58" (Measured)

NO'0O4'W

<
, ¥
671
JOHN 2-7B2
Elev. Undgaded Ground = 5922°
Lot ]
Lot 2
S
-
- 7
Z Lot 3
o
A
Lot ¢

S89'59'E - 78.40

A = SECTION CORNERS LOCATED. (Galvinized Caps)

QUINEX ENERGY CORP.

Well location, JOHN 2-7B2, located as
shown in Lot 1 (NW 1/4 NW 1/4) of Section
7, T2S, R2W, U.S.B.&M. Duchesne County,
Utah.

BASIS OF ELEVATION

SPOT ELEVATION AT THE NORTHEAST CORNER SECTION 7,
T2S, R2W, U.S.B.&M. TAKEN FROM THE BLUEBELL
QUADRANGLE, UTAH, DUCHESNE COUNTY 7.5 MINUTE
QUAD. (TCPOGRAPHIC MAP) PUBLISHED BY THE UNITED
STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATION IS MARKED AS BEING 5871
FEET.

CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER MY
SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND B LIEF. )

} N ) al]
<\e‘$éa-vb‘\» ey A«'\cg(fc;/l‘,”m

N
“\REGISTERED D SURVEYOR
REGISTRATION NO. 2454
STATE OF UTAH

®

UNtaH ENGINEERING & LAND SURVEYING
P. 0. BOX 1758 — 85 SOUTH — 200 EAST
VERNAL, UTAH - 84078

SCALE DATE
1" = 1000 10-18-88
PARTY REFERENCES
L.D.T. G.S. J.R.S. G.L.O. PLAT
WEATHER FILE
cooL QUINEX ENERGY CORP.




-~ Form OGC-1b ’ SL:BQIN TRIPLICATES
g 0

STATE OF UTAH (Other instrucbions on

reverse sile)

DEPARTMENT OF NATURAL RESOURCES

DlvlsloN OF O'L' GAS‘ AND M'NING . LEASE DESIONATION AND SERIAL NO.
14-20-H62-4399 —
8. IF INDIAN, ALLOTTSS OR TRINE Yaks$
Do oot SltJ,:«lPRYt NOTICES AND REPORTS ON WELLS
' ot use this torm for proposels to drill or to deepen or plug back to a different reservolf. Ute Tribe
U -t
- ] A’PLPEATXON FOR PERMIT “:_g?.“:s“?%%“ R .m\? V—————
ot D31 \Ani ity ’
wit Wit oTxE 1 ji@ &b Ute Tribal
3. Wau3 OF orsaatoa i g‘g‘; —"173. FakM O& LBASE NaMB
(
_ QUINEX ENERGY CORPORATION “‘L FEB 2 3 1989 John 2-7B2
3, ADDRERSS OF CPBRATOR 9. WELL ¥O.
4527 South 2300 East, Salt Lake City, Utah 841DI¥ISIONBEte 106 John 2-27B2
‘ gﬁ‘ﬁ:%".g:c:igbda;wn Tocation cleatly 804 15 sccordance with say WLONOIGRESING ™ 10, P18LD aXD FOOL, OB WILDCAT
At surface ) ' Bluebell
671' FWL, 484' FNL, Section 7, T. 2 S., R. 2 W., USM 11. 83C, 7. B, K. OB ALK, iKD
SUBYSY O 48B4
NW% ,NW%, Sec. 7, T2S,R2W
1¢. FEAMIT XO. 15, SLAVATIONS (SBow Whether 07, X7, Oh. eia.) 12, COUNTY OB Pamisu| 13, 87478
43-013-31216 GR. 5922! Duchesne Utah
18. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Dota
NOTICS OP INTENTION 70 SUBSIQUEXT REPORT OF:
TEST WATIR SNUTOFP q PULL OB ALTEIR CABINOG waiTER SHUT-OPP SEPAIRING WSLL
PRACTURE TREAT MULTIPLE COMPLYLTE ! PRACTURE TRSATMENT ALTERING CABING
SHOOT OR ACIDIZE ABANDON® SHOUTING OR ACIDISING ABANUONMENT®
REPAIR WELL CHANGS PLANS (Other) = TTeeaits of multiple completion oo Wall
I@8eertion Change __J :-’,‘,::fp'},'."nf.pﬂ: R;comnletlnn Report and Log fnrm.)

17. DESCRIDE PROPOSED AR CuMPLETED UPKRATIONS {Cleurly stute ull pertinent detulls, und give pertinent dates, including esrimated date of starting nny
proposed work. If well is directionally drilled, give subsurfsce locations and messured and trie vertical depths far all markers aod zones perti-
nent w this work,) *

The surface location was changed due the finding of archeological material
on the proposed location. The new location has been approved verbaly by the

on-site inspection team consisting of the B.I.A., B.L.M. and archeologist.

7 A
/7 ~
MOy 1888

forvmpe ix

¥al, Ul @

Nz \:fféb
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18. 1 Dersdy certify that the foregojag ig true and correct v
BIGNTD W riree V. Pres. Quinex Fnerqy Corp. pars 11/7/1988
(This space tor Federal or State olice use) N‘S\(\(« ASSISTANT DlSTRlCl' /
APPYNAVED BY f TITLE MANAGER MINERN.S DATE _of _3///7
Cuiswias. 'S OF APPROVAL, IF ANT/ //

(.L"’f) TR et lmens | SRS .
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.
SUBMIT IN TRIP

(Other instructions on
reverse Bide)

» Form 3-331C
(May 1963)

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Ee Form approved.

Budget Bureau No. 42-R1425.

. LEASBE DESIUNATION AND SKRIAL NO.

14-20-H62~-4399

&

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1e. TYPK OF WORK

DRILL DEEPEN [ PLUG BACK [J
b. TYPE OF WELL
gvll[:‘LL gJAl:sLL OTHER ?

2. NAME OF OPERATOR

QUINEX ENERGY CORPORé%

FEB 2371980 -

3. ADDRESS OF OPERATOR

t_Lake City, |
learly and in accordance with any ng%g%?é%;ﬁﬁ
AlBAS BINING

4. LOCATION OF WILL (Report loc
At surface

Pk

~661' FWL, 815 FNL, Sec. 7, T.2S.,
At proposed prod. zone
SAME

6. 1P INDIAN, ALLOTTEK OR TRIBE NAMB
Ure_Tribal
7. UNIT AGREEMENT NAMEK
Ute Tribe
8. FABM OR LEASE NAME
John 2-7B2
9. WELL NO.
John 2-7B2
10. BIELD AND POOL, OR WILDCAT
Bluebell

11, srC, T., B,, M,, OR BLK,
AND SUBVEY OR AREA

NW45, NW4, Sec. 7,

T. 2 S., R. 2 W., UM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®

12. COUNTY OR PAB!BB' 13. suu

10.1 mi. West of Roosevelt, Utah. Duchesne | uUtah
19, gésc'ur:c: ;go:nl‘:g?(;snb‘ 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES A8SIGNED
ATIO ARES TO THIS WELL

PROPERTY OR LEABE LINE, 661 feet 313 acres 313

{Also to nearest drig. unn !iue it any) acres
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DKPTH 20. ROTARY OR CABLE TQOLS

TO NEAREST WELL, DRILLING, COMPLETED,

OR APPLIED FOR, ON THIS LEASE, FT. 1850 feet 13 , 500! Rotary

22, APPROX. DATE WORKE WILL START*

21, ELEVATIONS {Show whether DF, RT, GR, ete.)
GR 5937 October 1, 1988
28 PROPOSED CASING AND CEMENTING PROGRAM
SI1ZE OF HOLE SIZE OF CABING WEIGHT PER FQOT SETTING DEYTH QUANTITY OF CEMENT
14 K " 10 _3/4" 50.5# 2000" 1100 sacks.
9 _7/8" 7.5/8" 26.4 & 29.7# 11,000 1000 sacks
6 3/4" 51/2" 204 13,500 500 sacks

SEE ATTACHED DRILLING PROGNOSIS SHEET

IN ABOVE BPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

zone, If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measu
preventer program, if any.

red and true ve;tical depths, Give blowout

24,
SIGNED Mm___

TITLE

Vice. President, Quinex Ene‘ggy August 26, 1988

{This space for Federal or State office use)

PERMIT NO.

APPROYVED BYW ((‘ %

A RySHHiT rsTRCT

oo™ MANAGER MINERALS

CONDITIONS OF APPROVAL, IF ANY !

NOTICE OF APPROVAL

*See Instructions On Reverse Side

uTC30-3Mmss

DATE oZ/Jéf
7/

CONDITIONS OF APPROVAL ATTACHED

TO OPERATOR'S COPY
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7“'7//"”"’ RECEIV ('w
&U& wF ED
FEB 27 1989
QuiNex ENERGY CORPORATION .
&Q&Sﬂﬁ%ﬁﬁ“
Charr gtoI}guare o &I/South 2300 East » Suite 106 » Salt Lake City, Utah 84117 » (8%1) 278-8100 » Telecopier (801)272-5094

RECEIVED Feb. 20, 1989
D’\ ?‘Q MAR 21

1A RE: John 2-7B2
Worklng InterestravgtEIPéBWEN Nw;anLr” Sec. 7’ TZS, R2W

Duchesne County, Utah

Quinex Energy Corporation is proposing to drill a Wasatch Test
Development 0il Well in the Altamont--Bluebell 0il Field in
Duchesne County, Utah located in the NW/4 of the NW/4 -(671 feet
From West Line, 484 feet from North Line) Section 7, Township
2 South, Range 2 West; U.S.M. to the approximate depth of 13,500’
to adequately test the Wasatch formation.

Application to drill has been approved by the State of Utah-
Division of 0il, Gas and Mining, The Bureau Of Land Management,
and the Ute indian Tribe.

Proposed Spud date shall be April 1, 1989.

Enclosed for your approval is two copies of the Authorization

For Expenditure (A.F.E.), a copy of the approved Application For
Permit to Drill, Along with an invoice for your share of the costs
of drilling and completing the well. Please sign a copy of the A.F.E.

and return in the enclosed envelope along with your check for
your proportionate share to drill and complete the well.

If you have any questions concerning this proposal please
contact John D. Chasel at 801-649-2482.

Sincerely

QUINEX ENERGY CORPORATION

(Aefe A Gl —

John D. Chasel, Vice President




Partner List:

Quinex Energy Corporation,

ANR Productioﬁ Co.
Amerada Hess Corp.
Pennzoil Expl. & Prod. Co.
Total Minatome Corp.
Convest Energy Corp.
Forcenergy, Inc.
G.I.D. Energy Inc.
Lehndorff/LGB Minerals,

L.B. Inc.

Petroleum,
LinMar Petroleum Co.

Altex 0il Corp.

RE:

John D.
W1l 7%

Inc.

¢

Quinex Energy Corporation
John 2-7B2

NW%NW%, Sec. 7,
Duchesne County,

T2S,
Utah

R2W

Chasel, Etal
53.100467

13.875067
11.720020
8.764679
6.775359
1.974149
1.151587
1.151587
0.987075
0.407168
0.046421

0.046421
100.000000%
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< el f /f! - G
/,G’L'L,Jm“ RECEIVED

| (y MAR 1 3 1989
ﬂNR Production Company

L i HARY OF THE COLSTA] CORPORATION M’mmqy} es?ple
L L

March 8, 1989

RECEIVED
Charrington Square

4527 South, 2300 East MAR 14 1989
outh, as
Suite #106 MAR 1 7 1629 WESTERN DIVISION
Salt Lake City, UT 84117 j
LAND DEPARTMEMT

Quinex Energy Corporation RECE’VED

Attention: John D. Chasel

Re: John {/2~7B2 Proposed Test
NW/4NW/4 Section 7, T2S-R2W
Duchesne County, Utah

Gentlemen:

We have received your letter dated February 20, 1989, with Authorization for
Expenditures (AFE) for the proposed John #2-7B2 well, an increased-density
Wasatch Formation test located in Section 7, T2S-R2W. Please provide each
working interest party a a Drilling Title Opinion, Communitization and Pooling
Agreements, and an acceptable 1982 Model Form Operating Agreement prior to
commencing the proposed test.

We wish to know the parties participating in the test, that the leases in the
Spacing Unit for such test are properly communitized, and that there is a
mutually acceptable Operating Agreement governing the operations for all
parties - of interest within the 626.68-acre Spacing Unit. Receipt of the
foregoing will allow us to process this well for management consideration.

Should you have any questions regarding this request, please call the
undersigned at (303) 573-4466.

Very truly yours,

aErg\ M.
David M. Laramie
Senior Landman

DML/gab

cc: Working Interest Owners
(see attached address list)

600 17TH STREET

SUITE 800S

PO BOX 0749

DENVER, COLORADO 80201-0749
303/572-1121



) N Q

WORKING INTEREST OWNERS LIST
JOHN {#2-7B2

Convest Energy Corporation
2401 Fountain View Drive, Suite 700
Houston, TX 77057

Attn: Mr. Vern Elmore

Total Minatome Corporation
410 17th Street, Suite 300
Denver, CO 80202

Attn: Mr. Gene Anderson

Forcenergy, Inc.
2730 SW 3rd Avenue
Miami, FL 33129
Attn: Mr. Stig Wennerstrom

LB Petroleum Inc.
370 17th Street, Suite 3200
Denver, CO 80202

Attn: Mr. Mike Scribner

GID Energy, Inc.
2401 Fountain View Dr., Ste. 700
Houston, TX 77057

Attn: Mr. Donald Paape

Lehndorff/LGB Minerals Inc.
2501 Cedar Springs, Suite 340
Dallas, TX 75201

Attn: Ms. Debbie Randall

Amerada Hess Corporation
P. 0. Box 2040
Tulsa, OK 74102
Attn: D. A. Horn, Area Supvr.
Jt. Venture Production

Pennzoil Exploration and
Production Company

P. 0. Box 2967

Houston, TX 77252-2967

Proven Properties, Inc.
P. O. Box 2967
Housten, TX 77252-2967



Pennzoil Exploration Co. February 20, 1989

INVOICE CASH CALL

To Drill and Complete Quinex Energy Corporation~ John 2-7B2
Well, NWX%NW), Section 7, T2S, R2W, Duchesne County, Utah.

Your Share = 8.764679% $162,103.00



¢

QuiNEX ENERGY CORPORATION | |
Charrington Square ¢ 4527 South 2300 East ¢ Suite 106  Salt Lake City, Utah 84117 » (801) 278-8100 e Telecopier (801) 272-9094

AN

March 21, 1989 TRECEIVED
MAR23 T

LAND DEPARTME

Re: John #2-7B2 well NW%NW%, Sec
7, T2S, R2W

To: All Working Interest Owners

Gentlemen:

Pursuant to Quinex's letter of February 20, 1989, relative
Permit Approval, AFE and contemplated development plans for the
subject well, please find the following:

1. Working Interest Owners and Unit Percentages.

2. Drilling/Division Order Title Opinion dated March 17,
1989.

3. JOA, as contemplated for governing operations.

Further, you will note moderate changes relating to your
respective working interest and resulting share of costs - please
note such adjusted interest on your copy of AFE and before
executing and returning same with your share of costs
accordingly. :

Should you have any questions regarding these materials,
Please call the undersigned at (801) 649-2482. ’

QUINEX ENERGY CORPORATION

Pl PR O
John D. Chasel,
Vice-President

JDC;djw
Enclosure

P.S. You are further advised that both the underlying
communitization agreement and pooling declaration documents
are currently being prepared and will be forwarded when
completed. They should be available within 10 days.



£ .
PENNZOIL EXPLORATION AND PRODUCTION COMPANY
= PENNZOIL PLACE ¢ P.0Q.BOX 2967 ¢ HOUSTON, TEXAS 77252-2967 * (713) 546-4000

‘'

March 8, 1989

Quinex Energy Corporation
2285 Lucky John Drive
Park City, Utah 84060

Attn: Mr. John D. Chasel
Vice-President

RE: Quinex's Proposed John 2-7B2
T2S-R2W, Dec. 7: NW4NW4
Bluebell Field
Duchesne County, Utah
Pennzoil #77125-00

Dear Mr. Chasel:

Per our telephone conversation today, Pennzoil has received and is
reviewing Quinex's A.F.E. for the drilling of the subject well.

As we discussed, Pennzoil recognizes that certain leases were terminated
due to cessation of production of the Ute 1-7B2 Well, causing a reduction
of our interest in Section 7. Our records do not appear up to date as to
which 1leases were lost and who acquired them; therefore, please furnish
our office with a copy of the Drilling Title Opinion for this well at the
earliest possible time. Although we are presently reviewing your A.F.E.,
we cannot execute same until we are able to verify our interest.

We also look forward to receiving your new proposed Operating Agreement
covering Section 7 for our review. In the meantime, we will try to advise
you of our plans regarding your proposal as soon as possible.

Yours very truly,

PENNZOIL EXPLORATION AND
PRODUCTION COMP

[ Glutiad K] Pt

Garland K. Gallaspy
Landman

GKG/drb

adivision of PENNZOIL COMPANY



@ ~ @ECEIVED

APR 3 -

- U) , sMTy DEPARTME!
Quinex ENERGY CORPORATIO :

Charrington Square ® 4527 South 2300 East ® Sulte 106% Sfit @2 City, Utah 84117  (801) 278-8100 ® Telecopier (801) 272-9094

E 0 March 31, 1989

TO: Working Interest Owners {g;/ RE: John 2-7B2 Well
Sec 7, T2S, R2w, USM
CA/Pooling Agreements

Duchesne Ccuntv. Utah

Gentlemen:

Pursuant to prior AFE and Title Op‘nlon submittals in
connection with the above contemplated Wasestch Test, find
enclosed corresponding Communitization Agreement and Pooling
Declaration accordingly.. After reviewing and if acceptable,
please handle as follows:

1. Execute, have notarized and retura Five {
part signature pages of Commurnitization Ag

2. Execute, have notarized and retura Two {(2) counter-
part signature pages of Pooling Decizration.

Thank you for vour expeditious review and foilow-through
in this request. Shouild you have any guestions, please do not
hesitate to call.

Very truly yours,
Quinex EnergyeCorporation

Thone 801-649-2482
JDC/dsh John D. Chasel
Vice-President

ENCL



ANR Production Company

A SUBSIDIARY OF THE COASTAL CORPORATION

Bureau of 0il, Gas & Mining

3 Triad Center

Suite 350

Salt Lake City, UT 84180-1203

Attention: Ms. Diane R. Nielson
Director

Gentlemen:

April 12, 1989

Re:

The Energy People

DIVISION oF
OIL, GAS & MINING

Exception Location
John #2-7B2 Well
Section 7, T2S-R2W
Duchesne County, Utah

We have been advised that Quinex has received a Drilling Permit with an

exception location for the subject well.

notice was provided to offset owners.
successful and very few disputes have arisen. We believe that this is due to
the distance limitations from lease lines which operators have been respecting.
This area has not been plagued by offset demands for drilling due to drainage.
We believe that the facts on this well should be heard in a public hearing with

all offset owners receiving notice.

We are concerned that inadequate

The infill spacing order has been

We would appreciate your considering holding a public hearing on this matter.

JRN/gab

cc: Quinex Energy Corporation
Charington Square
4527 South 2300 East
Suite 106
Salt Lake City, UT 84117
Attention: Mr. John D. Chasel

Vice President

600 17TH STREET

SUITE 800S

P.O. BOX 0749

DENVER, COLORADO 80201-0749
303/572-1121

durs jvery truly,

W/

o# R. Nelsen
istrict Land Manager
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PEN%ZEOIL EXPLORATION AND PRODUCTION COMPANY

PENNZOIL PLACE ¢ P.O. BOX 2967 ¢ HOUSTON, TEXAS 77252-2967 ¢ (713) 546-4000

April 12, 1989

Quinex Energy Corporation ANR Production Company
Charrington Square 600-17th Street, Suite 800-S
4527 South, 2300 East P.0. Box 0749 '
Salt Lake City, UT 84117 Denver, CO 80201-0749

ATTN: Mr. John D. Chasel ATTN: Mr. David M. Laramie

RE: John 2-7B2 Well
Sec.. 7, T2S-R2W, USM
Bluebell/Altamont Field
Duchesne County, Utah
Pennzoil #77125-00

Gentlemen:

Upon further review of our records and the Pruitt, Gushee & Fletcher
Supplemental Drilling and Division Order Title Opinion dated March
17, 1989, Pennzoil, upon receipt of final senior management approval,
will elect to support, and participate in the drilling, completing
and operating of Quinex’s John 2-7B2 well.

Prior to making any formal decision to participate in the subject
well, there are numerous questions which need to be addressed by both
ANR Production Company and Quinex Energy Company and others with
existing leasehold interests in this section before any well can be
spud hereunder.

Pennzoil Exploration and Production Company feels that certain
Operating Agreement dated March 15, 1973 (copy attached) could be
construed to be still in effect between the remaining interest owners
in this unit area by virtue of paragraph 10 therein. Therefore,
Pennzoil requests that Quinex either ratify this existing Joint
Operating Agreement or submit a new Operating Agreement, which all
remaining parties to the unit area agree will supercede the previous
agreement. You will note that under paragraph 2 of the March 15,
1973 agreement there are provisions which cover "joint loss" between
the parties thereto.  Although it could be construed that the Jjoint
loss provision covering the subject unit area is still presently in
effect, Pennzoil has reviewed the producing and abandonment history
of the 1-7B2 and firmly believes otherwise. In reviewing the history
of the 1-7B2 well, it seems apparent and evidence in the files
support that all previous working interest owners made a conscious
election to allow the 1-7B2 to cease production, which all parties
knew would cause certain leases to expire due to non-development.

a subsidiary of PENNZOIL COMPANY
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PENNZOIL EXPLORATION AND PRODUCTION COMPANY

Page 2
April 12, 1989

There is also evidence that no parties to this unit attempted to
timely commence rework operations on the well or renewal operations
affecting the expired fee acreage in the S2 of Section 7. Based on
this information, we feel that all previous parties to this March 15,
1973 Operating Agreement, consciously and willingly elected to waive
their joint loss rights by allowing the abandonment of this well to
take place.

Based on this fact, Pennzoil concludes that the joint loss provision
of this agreement has been waived and that its interest in this well
will be 8.023433% and Proven Properties Inc.’s interest 8.023433%, as
outlined in the subject title opinion referenced above. Again,
please note that Pennzoil’s conclusions are based upon our review of
our internal records, the Pruitt, Gushee & Fletcher Title Opinion and
conversations with our legal counsel in the field. In the event that
ANR or any of the other working interest owners can provide evidence
to the contrary of any of the points discussed in this letter,
Pennzoil will certainly be open to further evaluation and
consideration.

Since ANR is the designated operator under the March 15, 1973
agreement, it is Pennzoil’s contention that ANR and Quinex get
together and work out who, at this time, can drill and complete the
well in the most timely economic and prudent manner.

‘Pennzoil certainly understands Quinex is under pressure due to lease
obligations to commence and have production established on or before
August 17, 1989. Pennzoil is willing to do anything possible to see
that the subject well is drilled and compieted within the applicable
time frames required under their Tease.

Sincerely yours,
W?M&/ /721/4‘
Garland K. Gdllaspy
Advanced Landman

/tsm

cc: D. Caussey
B. Hollingshead
G. SanFilippo



F‘on‘a 06L-1b :'lJB‘N TRIPLIC AT =
C STATE OF UTAH (Otacer instruchions on

orse ""‘
DEPARTMENT OF NATURAL RESOURCES revere e
DIVISION OF OtL, GAS, AND MINING 5. LEASE OESIONATION \NO SERIAL NO. °

14-20-H62-4399

6. IF INDIAN, ALLOTTES OR TRINS NaMB

SUNDRY NOTICES AND REPORTS ON WELLS

{Do not use this form for_vropossls to drill or to deepen or plu N rvoir.
Use “APPLICATION FOR PEAM = : {?g?‘gﬁ'i" % UTE TRIBE
T : - I AT E R TACT S 7. UNIT 408SEMENT NAMD
oI YY) D at EA e S
waLL waLL oTRER L8 e = ‘ UTE TRIBE
3. NAME OF OPERATOR ) APR 20 1039 — 8. FPARM OR L3ASE NAMD
QUINEX ENERGY CORPORATION a JOHN 2-7B2
3. ADDRRSS OF OPRRATOR A T 9. WBLL XO.
4527 SOUTH 2300 EAST #106, SALT }Qgsm}g,TAH 84117 JOHN 2-7B2
i o
< '§°.§‘.’x‘.%".§:e1'§’i" s BT Toca Bce with any State requirements.® 10. F13LD AND POOL, OB WILDCAT
Atwraet ¢7]1 ft. F.W. line and 484 ft. F.N. line Sec 7;» BLUEBELL
T2S, R2W, UB & MS . o ar o aans A

NWY% NWy Sec 7, T2S, R2W

14. PERMIT YO, 13, BLEVATIONS (SBow whbather of, KT, 0L, wta) 12. COUNTY OB PaRISM| 13. STATS
43-013-31216 5922' GR DUCHESNE UTAH
18. Check Appropnate Box To Indicate Nature of Notice, Repert, or Other Data
NOTICE OF INTENTION 70: SUBSEQUINT REPORT OF:

TEST WATER sMUT-OPP PULL OR ALTER CASING WaTss SHUT-OFP _ REFAIRING WELL

TRACTURE TREAT MULTIPLE COMPLETE | PRACTUNE TREATMENT ALTERING CABING

SHOOT NR ACIDIZE ABANDON® SHOUTING OR ACIDIZING ABANUONMENT®

REPAIR WELL CHANGE PLANS X (Other)

13
»TE : Report results of muitiple completion oo Weil
(Other) ;"ﬁ:n:rplennnp:r Recompletion Report and Log form.)

17. DESCRIDE PHUEOSED AR CUMILETED OPERATIONS (Clearly dtute nll pertinent detulls, und give pertinent dutey, including estimated date of starting nny
provosed work. If well is directionally drilled, give subsurface locations and messured and true vertical depths for all markers and zones perti-
nent to this work,) *

The location site was changed after a surface on site inspection with
the BLM, Ute Tribe, Hah—bivigtron—Oitrcas—e—Mining, and archeologist on
11-7-88 and approved February 3, 1989. All parties contributing acreage to
the John 2-7B2 test in Section 7 were given written notice of the approved
location change.

The operator will drill a deviated hole under the direction of Eastman
Christensen with directional drilling starting out from under surface casing
at 2000'. This will put the drill bit on target at 660 south of the north
line and 670 feet from west line with a 1%° drilling angle at approximately
7500' without excessive vertical departures before setting 10,500' of 7 5/8"
intermediate casing. The reduced hole diameter 6 3/4" for the balance of
the test will be cut with diamond bits supervised by Christensen Diamond Co.
to total depth 13,500 ft.

18. 1 heredy certify q;t the gml?c 1s true and correct 7 .
SIGNED (< . ,{/éé(-/ TITLE Chairman, Q.E-C. DATE Apri l lQ z 1959
(This space for Federal or State ofice use) APPROVED By THE STATE
APPRAVED BY TITLE _ OF UTAH DIMBION QF

Cuiimwiae. 'S OF APPROVAL, IF ANT:

, BAS, AND MINING
Ste altoiled  Jeller,

F-2/.887 >

-
*See Instructions on Reversé



" - M
. -
«

Quinex ENERGY CORPORATION =
:Charrington Square ® 4527 South 2300 East e Suite 106 ¢ Salt Lake City, Utah 84117 ¢ (801) 278-8100 e Telecopier (801) 272-9094

April 20, 1989

Hand Delivered

Utah Natural Resource
0il, Gas & Mining

355 West North Temple DIVISION OF

3 Triad Center, Suite 350 QiL, GAS & MIMING
Salt Lake City, Utah 84180-1203

Attention: Ron J. Firth
Associate Director

Dear Mr. Firth:

Delivered here with is Sundry Notice dated April 19, 1989,
offering a proposed outline for drilling a directional hole to
reach a point 660 feet from the north line and 670 feet from the
west line of Section 7, T2S, R2W, before setting the intermediate
casing at 10,500 feet.

It is Quinex's understanding that this drilling procedure will be
acceptable to the 0il, Gas & Mining Division and that the
suspended status of this proposed test well will be lifted and
the operator can proceed with the construction of the road and
location on the John 2-7B2 well.

Thank you for your cooperation in this matter.
Sincerely,
QUINEX ENERGY CORPORATION

5 L

Lewis F. Wells

LFW/sp

cc: Henry Cuch
Uintah Ouray Agency
Gerald E. Kencska
Bureau of Land Management
Dianne R. Nielson
Divison 0Oil, Gas & Mining
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Quinex ENERGY CORPORATION™

Charrington Square ¢ 4527 South 2300 East ® Suite 106  Salt Lake City, Utah 84117 « (801) 278-8100 e Telecopier (801) 272-9094

April 19, 1989

TO: Working Interest Owners RE: John 2-7B2 Well
v Sec 7, T2S, R2W, USM
Duchesne County, Utah

Gentlemen: i

This is final notice that if your share of the costs to
drill and complete the above referred well is not paid in full
to Quinex Energy Corporation by Friday, April 28, 1989
and received by Quinex Energy Corporation by Friday, April 28
1989, along with the signed AFE "Automatic Funding Expenditure"”
the signed "Joint Operating Agreement', and the signed 5 Copies
of the "Communitization Agreement"”, you will be considered to
be "Non-Consent"By the laws of the "State of Utah", in drilling

~and completging the "John # 2-7B2 Well".

Your percentage of interest is being based on the drilling
title opinion from the law office of "Pruitt, Gushee & Fletcher"
dated March 17, 1989. i

Enclosed is a revised Copy of the Front page of the "Joint
Operating Agreement" and a Copy of the "Exhibit "A" showing
the percentage of interests based on the title opinion-
of "Pruitt, Gushee & Fletcher" and a "Revised Cash Call"™ for
your percentage of interest.

Quinex Energy Corporation has begun drilling operations
and plan to spud the well by May 1, 1989.

Although the surface location will be 671" FWL, 484"* FNL,
Section 7, T. 2S., R. 2W., USM., the well will be drilled to
be at least 660" FWL, 660' FNL at the depth of 13,000 feet to
meet all the State and Federal regulations. The surface
location of 671' FWL, 484' FNL, Section 7, is the only feasible
location in the NW/4 of Section 7, because of the Mountain
Terrain and Indian Artifacts located on the NW/4.
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Under letter dated February 20, 1989 from Quinex
Energy Corporation each of you mailed by Certified Mail
Two Copies of the "A.F.E." and approved copies of the
"Application to drill".

In March 1989 each of you were supplied a copy of the
"Drilling Title Opinion" of "Pruitt, Gushee & Fletcher",
A copy of the "Joint Operating Agreement'" along with
Signature pages, along with the "Pooling Declaration'" and
Signature pages, and a Copy of the "Communitization Agreement"
along with Signature pages.

Should you have any questions, please call the undersigned
at (801) 649-2482.

QUINEX ENERGY CORPORATION -

A

John D. Chasei,
Vice-President
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QuiNex ENERGY CORPORATION
Charrington Square ® 4527 South 2300 East ® Suite 106 ® Salt Lake City, Utah 84117 » (801) 278-8100  Telecopier (801) 272-9094

April 19, 1989
Proven Properties, Inc.

- INVOICE CASH CALL.

To Drill and complete Quinex Energy Corporation- John 2-7B2
Well, NWY4NWY%, Section 7, T2S, R2W, Duchesne County, Utah.

Your Share 8.023433% $148,696.60



V) 1 DEPARTMENT OF NATURAL RESOURCES

1 DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter i

Governor ;

# 355 West North Temple
Dee C. Hansen % i .
Executive Dircctor 5 3 11iad Center, Suite 350

Dianne R. Nielson, PhD, | Salt Lake City, Utah 84180-1203

Division Director 4 801-538-5340

April 18, 1989

CERTIFIED RETURN RECEIPT REQUESTED
P 755 091 052

Quinex Energy Corporation
4527 South 2300 East, Suite 106
Salt Lake City, Utah 84117

Gentlemen:

Re: John #2-7B2 Well, Section 7, Township 2 South, Range 2 West, Duchesne
County, Utah

The approval to drill issued on September 6, 1988 and the approval for an
exception location dated November 11, 1988, for the referenced well, are hereby
suspended by the Division. The Division has received a letter from ANR
Production Company dated April 12, 1989, indicating their concern regarding the
approval of the exception location issued to Quinex for drilling the referenced well
at a location 484 feet from the north line and 671 feet from the west line of Section
7. A copy of the ANR Production Company letter is enclosed for your information.

The Division has determined that the approval issued for the exception
location is not consistent with rule R615-3-3-1.3, Exception to Location and Siting
of Wells, and that such action may affect the correlative rights of owners of
offsetting drilling units. The Division requests that Quinex not perform any
surface disturbance or well site operations at the proposed location until the
correlative rights issue can be resolved.

The Division will make recommendations to and review the matter with the
Board of Oil, Gas and Mining for its determination whether a hearing is necessary
to consider this matter. If a hearing is required, you will receive adequate notice to
allow for your participation.

an equal opportunity employer
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Quinex Energy Corp.
April 18, 1989

If you have any additional questions concerning this action, please contact J. R.
Baza or R. J. Firth of this office. :

Best regards,

s Y.« SOX_

ianne R. Nielson
Director

Enclosure

cc: Jon R. Nelsen, ANR Prod. Co.
R. J. Firth
J. R. Baza
Well file

012/177
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QuiNEx ENERGY CORPORATION ,
Charrington Square ® 4527 South 2300 East ¢ Suite 106 ¢ Salt Lake City, Utah 84117 ¢ (801) 278-8100 ® Telecopier (801) 272-9094

-

April 24, 1989

RECEIVED

Mr. Garland K. Gallaspy APR 2 2o
Pennzoil Exploration & Production Co. '
Pennzoil Place 'ANDDEPARTMEP?'

P.0O. Box 2967
Houston, Texas 77252-2967

Re: John 2-7B2 Well

Sec. 7, T2S-R2W, USM

Bluebell/Altamont Field

Duchesne County, Utah

Pennzoil $#77125-00
Dear Mr. Gallaspy:
In reponse to your letter dated April 12, 1989, we are submitting
copies of the correspondence with the 0il & Gas Commission
relative to the location for the above referenced well.

We feel vyou will be interested in our correspondence on this
matter. ANR has received this information also.

The timely drilling is wvitally important to us and we have
constructed the 1location road and are now completing location
site.

We thank you for your interest in this test well.

Sincerely,

QUINEX ENERGY CORPORATION

s

Lewis F. Wells

L¥W/sp

encl
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(B | Stater Utah ¢
V) DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Governor

355 West North Temple
Dee C. Hansen ) !
Exceutive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Sait Lake City, Utah 84180-1203
Division Director 801-538-5340

April 21, 1989

Mz, Lewis F. Wells

Quinex Energy Corporation '
4527 South 2300 East, Suite 106
Salt Lake City, Utah 84117

Dear Mr. Wells:

Duchesne County, Utah

Based on your letter and sundry notice filed with the Division of Oil, Gas and
Mining on April 20, 1989, the Division hereby reinstates the approval to drill the
referenced well. The Division finds that the plan to directionally drill the proposed
well is acceptable in order to allow the downhole location of the well to be in
compliance with the spacing order issued by the Board of Oil, Gas and Mining in
Cause No. 139-42. The approval to drill the referenced well which was originally
issued by the Division on September 6, 1988, is amended to include the following
conditions of approval:

1. The wellbore shall be directionally controlled and drilled in such a
manner that all points of the wellbore within the Lower Green River -
Wasatch Formation shall be located at least 660 feet from the north line
and 660 geet from the west line of Section 7, Township 2 South, Range 2
West, U.S.M.

2.  Upon completion of drilling operations, the operator shall submit
directional drilling data to properly ascertain the location of the wellbore
within the producing formation.

All other stipulations and conditions of the original approval to drill remain in

full force and effect. An approved copy of your submitted sundry notice is enclosed
with this letter.

an equal opportunity employer
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Mr. Lewis Wells
April 21, 1989

The Division staff appreciates Quinex’s prompt attention in regards to this
matter. Please let us know if you have any further concerns relating to this
reinstatement of the approval to drill.

Sincerely,

R. tH |

. Ity
Associate Director, Oil and Gas

JRB/tc

Enclosure o

cc: BLM/Branch of Fluid Minerals
Jon R. Nelsen, ANR Production Company
Dianne R. Nielson, Director

012/179-180
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PEN%;QOIL EXPLORATION AND PRODUCTION COMPANY %w ;

PENNZOIL PLACE * P.O. BOX 2967 « HOUSTON, TEXAS 77252-2967 * (713) 546-4000

May 2, 1989

Quinex Energy Corporation
Charrington Square

4527 South 2300 East, Suite 106
Salt Lake City, Utah 84107

ATTN: John D. Chasel

D E@FRWE B

. 9
RE: John 2-7B2 Well MAY 03 198
Section 7, T2S-R2w DIVISION OF
Bluebe]]/Altamont Field 0iL, GAS&"\&*%};NG

D 1gesne U

Gentlemen:

Pursuant to our recent conversations with your office, we have been
advised of your recent decision to try and downspace the subject
13,500’ Wasatch formation test well to a 320 acre unit. This
decision seems to be based upon your wrongful assumption that
Pennzoil Company/Proven Properties, Inc. are intentionally hindering
your abilities to drill this well. This certainly is not the case.

In numerous conversations and letters sent to your office, Pennzoil
outlined numerous title problems that it felt existed within this
section and your office failed to even address or propose any
solutions to same. Pennzoil/PPI still feel that curative problems
associated with drilling exist within this section and that Quinex
should address same prior to commencing any operations therein.

Your recent decision to try and downspace this well also goes against
all previous correspondence and agreements reached between
Pennzoil/PPI and Quinex to date. Examples are as follows:

1. Quinex’s February 20, 1989 letter encloses an Authorization
For Expenditure based on ownership in the 626.68 acre
section.

2. Quinex’s March 21, 1989 Tletter encloses an Operating
Agreement, Title Opinion and Working Interest Owners and
Unit Percentages Exhibit, all based on ownership in the
626.68 acre unit.

3. Quinex’s March 31, 1989 letter encloses a Communitization
Agreement and Pooling Agreement all based on ownership in
the 626.68 acre unit.

a subsidiary of PENNZOIL COMPANY
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PEN»N#Z:OIL EXPLORATION AND PRODUCTION COMPANY

Quinex Energy Corporation
Page 2
May 2, 1989

4. In Paragraph 1 of your April 19, 1989 letter, you state
emphatically that if Pennzoil does not execute the subject
AFE, Joint Operating Agreement, Communitization Agreement,
and submit its proportionate share of the monies to drill
the subject well, then it will be considered to be
non-consent by the laws of the State of Utah in the drilling
and completing of the John 2-7B2 Well.

In addition, in Paragraph 3 you state that all the
percentages of interest will be based on the title opinion
rendered by Pruitt, Gushee and Fletcher, which is based on
ownership in the 626.68 acre unit. In Paragraph 5, you also
state that the surface location will be different than the
bottom well location, but same will meet all State and
Federal regulations. A 320.00 acre unit in this field for
Wasatch production would would certainly not meet these
regulations.

Certainly, by the nature of this letter, Quinex proposed
that all the parties be bound by the terms outlined therein
if they elected to participate or go non-consent according
to State of Utah statutes.

5. Even the State of Utah’s letter dated April 21, 1989 states
as follows in conjunction with their approval of the
drilling of the referenced well.

"The Division finds the plan to directionally drill the
proposed well is acceptable in order to allow the downhole
location of the well to be in compliance with the spacing
order issued by the Board of 0il, Gas and Mining, Cause No.
139-42"

Each of the letters referenced above state emphatically that Quinex
planned to follow and be bound by existing State and Federal
regulations presently governing this section.

Pennzoil understands the time constraints which Quinex has placed
upon itself due to the fact that it has failed to commence drilling
operations until late in the term of its Tribal lease. However, this
was Quinex’s decision alone, and the additional parties to this well
had no control over same.

At this time, Pennzoil/PPI will oppose any plans to downspace the
Lower Green River/Wasatch formation to a 320 acre drillsite unit.



PEN&?@IL EXPLORATION AND PRODUCTION COMPANY

Quinex Energy Corporation
Page 3 -
May 2, 1989

Your office certainly understands this would cause unnecessary hardship on
all working and royalty interest owners in the subject section. It
certainly would cause waste if Pennzoil, et al were obligated to drill an
additional well in the S2 of Section 7 to protect itself and its royalty
owners from drainage. We certainly hope that Quinex will reconsider its
decision on this matter.

As previously conveyed to you in our letter dated April 27, 1989,

Pennzoil/PPI elect to be bound by the terms of your letter dated April 19,
1989.

Sincerel

ot /S

Robert E. Burton
District Landman

/tsm

cc: ANR Production Company
Proven Properties, Inc.
Total Minatome Corporation
Forcenergy, Inc.
G.I.D. Energy Development Company L.P.
L.B. Industries, Inc.
Lehndorff/LGB Minerals, Inc.
Linmar Petroleum Company
Altex 0il1 Corporation
State of Utah, Dept. of Natural Resources, ATTN: Dianne R. Nelson
State of Utah, Dept. of Natural Resources, ATTN: R. J. Firth
Bureau of Land Management, Branch of Fluids
Uintah and Ouray Agency, ATTN: Perry Baker
Uintah and Ouray Agency, ATTN: Ken Young
State of Utah, Attorney General’s Office, ATTN: Barbara Robertson



PEN@OIL EXPLORATION AND PRODUCTION COMPANY

PENNZOIL PLACE * P.O.BOX 2967 ¢ HOUSTON, TEXAS 77252-2967 ¢ (713) 546-4000

April 27, 1989

'Quinex Energy Corporation
Charrington Square )

4527 South 2300 East, Suite 106
Salt Iake City, Utah 84117

Attn: Mr. John D. Chasel

Re: Quinex John 2-7B2 Well
Sec. 7, T2S- R2W, UsM
Bluebell/Altamont Field
Duchesne County, Utah

Dear Mr. Chasel:

Pursuant to your letter dated April 19, 1989 Pennzoil Exploration and
Production Company and Proven Properties, Inc., hereby elect to go
non-consent for our cambined 16.046866% working interest in the drilling,
operating and campleting of Quinex’s proposed John 2-7B2 well. Said
interest is derived fram the Unit Participation by the Working Interest
Owners exhibit attached to that certain Supplemental Drilling and Division
Order Title Opinion dated March 17, 1989, which was provided to us by your
office. R

As stated in your letter, this election is made pursuant to State of Utah
Board and Division of 0il, Gas and Mining statute No. 40.6.6 and State of
Utah Drilling and Spacing Order 139-42. As such time as same is necessary
Pennzoil/PPT shall, at their sole expense, enter into whatever Force
Pooling Agreement is necessary to camply with this agreement.

We realize and understand that our election may present hardships to
Quinex due to the fact that production mist be established on its
leasehold by August of 1989. However, we felt that with the numerous
unanswered questions as to the validity of that certain Operating
Agreement dated March 15, 1973, and the various unresolved disputes
between certain working interest owners in Section 7, it is in the best
interest of our campanies to decline participation at this time. We also
realize your need for a quick decision so that you can commence drilling
Operations immediately, and therefore have made our election accordingly.

adivision of PENNZOIL COMPANY
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PEN@O!L EXPLORATION AND PRODUCTION COMPANY

Page 2

Please indicate your receipt, concurrence and acceptance of this letter
agreement by signing in the space provided below and return one executed
copy to the undersigned at the earliest possible time. Feel free to
contact me at (713) 546-6194 if you wish to discuss this matter in further
detail.

Best of luck with your well.
Very truly yours, '

PENNZOIL, EXPLORATTON AND
PRODUCTION CCMP,

Garland K. Gall /
Advanced Iandman

GKG/bjm

cc: G. P. SanFilippo
Rick Carter, PPI

AGREED TO AND ACCEPTED THIS DAY OF , 1989.

PENNZOTIL EXPIORATION AND
PRODUCTION COMPANY

BY: APPROVED
George P. SanFilippo EXPL.

Attorney-in-Fact bR 7

J4L

) LAND 1
AGREED TO AND ACCEPTED THIS DAY OF ¢, 1989. :
QUINEX ENERGY OOMPANY

BY:




DIVISION OF OIL, GAS AND MINING

SPLDDING INFORMATION

NAME OF COMPANY: QUINEX ENERGY CORPORATION

WATER PERMIT OK

API NO. 43-013-31216

WELL NAVE; JOMN 2-7B2

Sectiof™W 7 TownsHip____2S Range_ 2W

DRILLING CONTRACTOR ~ GRACE DRILLING COMPANY

COUNTY  DUCHESNE

RIG # 193
SPUDDED:  Date_5/6/89
TIME 12:15 p.n.
HOW ROTARY (14 3/4)

DRILLING WILL COMMENCE

REPORTED BY LEWIS WELLS

TELEPHONE #  278-8100

DATE____s/s/s0 _ SIGNED

TAS
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6. IF INDIAN, ALLOTTES OR TRINS NAME

SUNDRY NOTICES AND REPORTS GRE

(Do not use this form for propossls to drill or to dnpe&t ﬁ; ek to 8t ;
Y-d’é’ or. Qul proposais.)

Use “AP ATION FOR PERMIT—'! ¥ UTE TRIBAL
1' bl
: TR T 108 7. UNIT s0REEMSBNT NAMB
wiLL wiLL otams MAY V7 19 UTE TRIBAL

2. NAME OF OPRRATOR 8. PARM OR LEASE NAMN

wienifON OF

QUINEX ENERGY CORPORATION gy oias'g HIIHMQ John 2-7B2
3. ADDARAS OF OPBRATOR 9. WSLL NO. :
4523 South 2300 East, Suite 106, Salt Lake City, Utah 84117 John 2-7B2
4. yio.:?l:.%n.g:“wl‘xib bgl!o:v’.‘;" location ciearly and 1n accordance with any Stats requirementa.® 10. PISLD AND PFOOL, OR WILDCAT
At surface . BLUEBELL
. i 11. asc,, 7., B, M., OB BLX. AND
671 Feet from West Line & 484 feet from North Line, of SURYSY 08 ia34
1 L
Section 7, T. 2 S., R. 2 W., USM Mg, W%, Sec. 7, T.28.R.2W.
14. rERMIT? XO. 15, SLBVATIONS (ﬁow whether 02, X7, G, ets.) 12, COUNTY OB PARISM| 18. 8TATH
43-013-31216 5922' - GR, 5943' - KB DUCHESNE UTAHd
18. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTBNTION 70: SUBSBQUENT RBPORT OF :
TEST WATER SNUT-OFP PULL OR ALTER CASING WATSR SHUT-OFP A REFAIRING WSLL
FRACTURE TREAT MULTIPLE COMPLETE l FRACTURE TREATMENT ALTERING CASING
SHOOT NR ACIDIZE ABANDON® SHOUTING OR ACIDIZING ABANUONMENT®
REPAIR WELL CHANGE PLANS ! (Other) SPUD zqF"T'L'l n PPrro——— X
(Other) }H::fp‘letﬁ:npg:'l!?c.o'ngleotlnl:li!ep‘:):t ?nn:iplfocolurm.)

17. DESCRIDE PROPOSED AR CUMPLETED UPKRATIONS (Clearly state ull pertinent detulls, und give pertinent dates, including estimated date of starting nny
proposed work. k.Il well is directionaily drilled. give subsurface locations and measured and true vertical depths for all markers aod zones perti-
nent to this work.) ®

4-24-89 Commenced drilling conductor hole with Benco Drilling Dry Hole Spudder. 4-28-89
Finished drilling and reaming conductor hole and set 90' of 18" Conguctor Pipe with %"
wall thickness, and cemented same with 365 sacks of Dowell cement with good returns to

surface.

5-6-89 Spud well using Grace Drilling Rotary Drilling Rig No. 193, at 12:15 PM on Saturday
May 6, drilling out from conductor pipe with 14 3/4" drilling bit. Will drill

14 3/4" hole to 2,000 feet and set surface casing.

NOTE - Called John Baza at 10:15 AM, 5-8-1989 and reported spud of well.

~

18. 1 Dereby certify that the fopegoing s true and correct
SIGNED rirLe __Vice President pare _5-8-89

(This space for Federal or State oflce use)

APPTAVED BY TITLE DATE
Ciliwise. ‘S OF APPROVAL, IF ANT:

*See Instructions on Reverse Side



(November 1083) ut D STATES
DEPARTMENWOF THE INTERIOR

SUBMIT IN TRI ATE®

(Other instructid re-

(Formerly 9-331) ‘
BUREAU OF LAND MANAGEMENT

verse side)

Form approved.
Budget Bureau No. 1004-—0135
Expires August 31, 1985

e

. LEASE DESIGNATION AND SEBIAL NO.

14-20-H62-4399

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use.this form for proposals to drill or to deepen or plug back to a different reservolr.
Use “APPLICATION FOR PERMIT—" for such prop:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

UTE TRIBAL

OIL GAS

WELL WELL OTHER

7. UNIT AGREEMENT NAME

UTE TRIBAL

2. NAME OF OPERATOR

QUINEX ENERGY CORPORATION

8. FARM OB LEASE NAME

JOHN #2-7B2

3. ADDRESS OF OPERATOR

4527 SOUTH 2300 EAST #106, Salt Lake City, Utah 84117

9. WBLL NO.

JOHN #2-7B2

10. FIELD AND POOL, OB WILDCAT

See also space 17 below.)
At surface

BLUEBELL

11. sxcC., T., B., M., OB BLK. AND
SURVEY OB ARRA

4. LOCATION OF WELL (Report location clearly and in accordapve with a‘F’

671 feet from west line & 484 feet from nfmt
Saction 7, T2S, R2W, USM 5

NWY%,NWY%, Sec.7 T2S, R2W
14. PERMIT NO. ; 15. ELEVATIONS (Show whether DF, RT, GR, \ 12. COUNTY OR PARISH| 13. S8TATE
43-013-31216 | 5922' - GR, 5943' - %@3&9?‘1 OF DUCHESNE UTAH
18. Check Appropriate Box To Indicate Naiure of iNotice, Repori, or Cther Daia

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF t PULL OR ALTER CASING WATER SHUT-OFF BREPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT i ALTERING CASING

ABANDON®*

]
=1

| i i SHOOTING OR ACIDIZING | ABANDONMENT®
.

(otnery _Se€tting 10 : 3/4" casing

(NOTE : Report results of multipie completion on Well
Completion or Recowpletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposec{hwork klf well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) *

SHOOT OR ACIDIZE

REPAIR WELL ¢ CHANGE PLANS

—_—

tOther) 8 ;

i

The operator, Quinex, set 49 joints, 2032.5 feet of J-55, 40.5# 10 3/4" casing landed at
9 A.M. Monday, May 8th, 1989. After circulated bottoms up and then cemented 10 3/4" string
with Dowell Services at 10:30 using 1200 sacks of class "G" cement with 2% Kcl and D-29 celo
flakes.
Did not have returns to surface. After 4 hours W.O.C. tagged cement @90 feet from surface.

. . The operator followed up with another 100 sacks of class "G" cement, with returns to surface.
W.0.C. for 12 hours, on May 9th tested BOP's to 5000 PSI and Casing to 2100 PSI, then resumed
drilling out from under 10 3/4" casing with a 9 7/8" hole.

May 9, 1989

TITLE DATE

18. 1 hereby certify that the foregoing is true and correct
SIGNED 7 %&1 /éz,/

({This space for Federal or State office use)

i

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



¢ <

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

. DRILLING AND WELL PLUGGING INSPECTION FORM
COMPANY : Qim0 x _ COMPANY MAN: 2 Qky:.) —Pa,q‘wg
WELL NAME:___ _Jolhn 2-119%2Z. API #: A3-0\3- 3\2W
QTR/QTR: SECTION: N TWP:___ 295 RANGE: _2W)
CONTRACTOR: _ & Croce. #\43 PUSHER/DRLR: _Be Slearmoun
INSPECTOR: G‘Mq‘ GARrE®  DATE: g‘ﬁ{f_\opsnnmns: 'TQPQ,,,_\ s Gr W,
SPUD DATE: TOTAL DEPTH: ___13% %

DRILLING AND COMPLETIONS

Y APD ¥ WELL SIGN _ Y _BOPE _ Y RESERVE PIT
__« FLARE PIT  ____BURN PIT H2S __:::BLDDIE LINE
__“_ SANITATION ___~HOUSEKEEPING VENTED/FLARED

PLUGGING AND ABANDONMENT PRODUCING FM(S):

‘ PLUGS: TYPE/SIZE INTERVAL

PERFORATIONS:

CASING SIZE: PULLED: YES / NO CUT AT:

PLUGS TESTED: HOW : WOC:

MARKER : SURFACE: _____ PLATE:

RECLAMATION:

CONTOURED : RIPPED: REHAB’D:

LEGEND: (Y)-YES (P)-PROBLEHN (U) -UNKNOWN (BLANK)-NOT APPLICABLE

@ remaRks: —Tkl?gu'ws Be Wk ©® 7333




kl-‘ oy Lo L L Laia
v) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

Norman H. Bangerter
Governor

West North T le
Dee C. Hansen 355 we emp

Exccutive Dircetor 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

June 8, 1989

Mr. Lewis F. Wells

Quinex Energy Corporation
4527 South 2300 East #106
Salt Lake City, Utah 84117

Dear Mr. Wells:

Re: Reguest for Completed Entity Action Form

This is written to remind you that all well operators are responsible for sending an
Entity Action Form to the Division of Oil, Gas and Mining within five working days of
spudding a new well. This office was notified that your company spudded the
John 2-7B2, APl Number 43-013-31216, on May 6, 1989. At this time, we have not
received an Entity Action Form for this well.

Please review the instructions on the back of the enclosed form. Make sure you
choose the proper Action Code to show whether the well will be a single_well with its
own sales facilities (Code A), a well being added to an existing group of wells having
the same tank battery and common division of royalty interest (Code B - show existing
Entity Number to which well should be added), or a well being drilled in the participating
g_r__eg_gf_g a properly designated unit (Code B). Complete the form and return it to us by
June 15, 1989.

Your attention to this matter is appreciated. If we can be of assistance to you, please
feel free to call Lisha Romero at the above number.

Sincerely,

Do 424,

Don Staley
Administrative Supervisor

Ir

Enclosure

cc: D. R. Nielson
R. J. Firth

WE®68/1

an equal opportunity employer



STATE OF UTAH ;
DIVISION OF OIL, GAS AND.MINING i@ s QUINEX ENERGY CORPORATTION OPERATOR ACCT. no. M 9995
ray [ -
ENTITY ACTION FORM - FORM 6 gﬁ 465 South 200 West __ £\ £ P R
| mmisn, v sk O [DENTIAL -
DIV O ‘
ACTION | CURRENT NEW AP NUMBER, GAIS & Miny WELL NAME WELL LOCATION SPUD EFFECTIV
CODE }ENTITY NO.|ENTITY NO. MIRING QQ . SC TP RG COUNTY DATE DATE :
0 : Ny ,
A 199999 | 10987 | 43-013-31216 John #2-7B2 N | 7 |25 | 2w |puchesne | 5/6/89 | 5/6/89
WELL 1 COMMENTS: el - Bl be il ?\’b?c‘&{ol Zora QREU
Spudded well on May 6, 1989 @ 12:15 B.M. Mok o lLit (qu‘.\\a! sddd 14-39 for)

WELL 2 COMMENTS: = ’_

WELL 3 COMMENTS:

WELL 4 COMMENTS:

-

WELL 5 COMMENTS:

ACTION CODES (See instructions on back of form) . : (ﬁia 94/7 '
A - Establish new entity for new well (single well only) . . {

B - Add new well to existing entity (group or unit well) Signature

C - Re-assign well from one existing entity to another existing entity \

D - Re-assign well from one existing entity to a new entity President 6/12/89

£ - Other (explain in comments section) Title Date
NOTE: Use COMMENT section to explain why each Action Code was selected. ‘ Phone No. ( 801y 292-3800

{3/89)



Division of 0il, Gas and Mining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

Kl Well File _JOHN 2-7B2 [1 Suspense [1 Other
43-013-31216 (Return Date)
(Location) Sec_7 Twp_2S Rng 2W (To - Initials)
(API No.)

8-8-89 LAST CALL
1. Date of Phone Call; 5-8-89/5-22-89/6-20-89/ Tjme: _A.M.

2. DOGM Employee (name) _LISHA ROMERO ‘ (Initiated Call &)
Talked to:
Name _ BILLIE (Initiated Call [1) - Phone No. (80! ) 781-0770 EXT.327

of (Company/Organization) WATER RIGHTS/DUCHESNE

3. Topic of Conversation: WATER PERMIT FOR QUINEX ENERGY CORPORATION TO DRILL THE

JOHN 2-7B2 WELL. APPARENTLY QUINEX PATD RAEBELLE JENKINS TO USE WATER FROM HER

WELL, WATER RIGHTS CALLED MRS. JENKINS TO GET HER TO FILE FOR A PERMIT ON 5/29/89.

4. Highlights of Conversation: MRS. JENKINS DID NOT WANT TO BE BOTHERED WITH FILING

FOR A PERMIT AND TOLD WATER RIGHTS THAT SHE WOULD NOT SELL ANY MORE WATER FROM

HER WELL FOR DRILLING PURPOSES. QUINEX THEN TOLD WATER RIGHTS THAT THEY WOULD

FILE FOR A TEMPORARY PERMIT APPROXIMATELY 6-20-89. BILLIE SAID THAT SHE WOULD KEEP

ME INFORMED OF SITUATION. ON 8-8-89 I CALLED BILLIE FOR PERMIT STATUS, SHE INFORMED

ME THAT QUINEX WAS IN THE PROCESS OF COMPLETING THE WELL, SAYS IT COMPLETED 7-13-89,

WE HAVE NOT RECEIVED THE COMPLETION REPORT AS OF YET. WATER RIGHTS IS GOING TO

OVERLOOK THIS INCIDENCE AND THEREFORE THE DIVISION IS ALSO. QUINEX ASSURED WATER

RIGHTS THAT THEY WOULD GO THROUGH THE PROPER CHANNELS IN THE FUTURE.




Form 3160—4 Form approved.
(November 1983) N.E ‘ .Budgget Bureau No. 1004—0137
UNWWED WATES SUBMIT IN DUPLI Expires August 31, 1985

(formerly 9—330) 4 tSee other in-
DEPARTMENT OF THE INTERIOR ::l\‘i(n.'\:”:d:;\ 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT
wG,lél_:ZQr_IﬂLGZ,—_439_9_,___
. IF INDHAN, ALLOTTEE OR TRIBE NAME
ia. TYPE OF WELL: o1 GAS D g R TUNIT AGREEMENT NAME
WELL WELL DRY O
b. TYPE OF COMPLETION: ’ SRCY TLCRS WL P
wrE s w0 R0 B o % N [ R
2 NAME OF OPERATOR 3 2 2 989 & Ute Indian
QUINEX ENERGY CORPORATION AUG 1 97 wELL Xo.
46; AI“)RES;O;S!;MTOR 430 ful, ah 010 oMW:HUN GF 10 nm,g?ﬁlx?mz(m _OB7WBI%DCAT
Sout West, 0, Bountiful, Utah 84 : OB W
4, LLOCATION OF WELL (R(‘pml locatxon clearly and in accor dance with any State rcqmrem&gwﬁ@—_ Bluebell
At surface 6711 FWL, 484' FNL, Sec. 7, T2 S, R2 W, UB & MS “11. SEC. T. R, M., OR BLOCK AND BURVEY
UK AREA
At top prod. interval reported below 1 1
580' FWL, 736' FNL, Sec. 7, T2 S, R2 W, UB & MS N, NW5, Sec. 7, T25,R2W
At total depth UBSM
69()' FUL 882" FNL 14. PERMIT NO. DATE ISSUED 12. gg;].\;xg OR 13. STATE
' 43-013-31216 | 9-6-88 Duchesne | Utah
15. DATE SPUDDED 16. DATE T.D. REACHED | 17. DATE COMPL. (Ready to prod.) | 1R ELEVATIONS (DF, RKB, RT, GR, ETC.)* | 19. ELEV. CASINGHEAD
5 May 1989 6 July 1989 11 Aug 1989 GR-5922' KB-5943" 5922"
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D.,, MD & TVD 22, IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY® DRILLED BY
14030 [ 13994 55 zones —_— {0-14030' |  none

2%. PRODUCING INTERVAL({S), OF THIS COMPLETION--—TOP, BOTTOM, NAME (MD AND TVD)®

25. waAS DIRRCTIONAL
SURVEY MADE

10,505' to 13,944' See attached sheet "Selected Perforations.” [yes - see attached

26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

DIL-SFL, CN-FD, Digital Sonic Log, NGT Log, Cyberlook, CBL no
28. CASING RECORD (Report all strings set in well)
CASING SIZE | WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
10 3/4*" 40.5# 2032.5" 14 3/4" 1200 sks Class “G" none
75/8" 29.7 & 26.4%# 10500 9 7/8" 700 sks 65/35poz, 300 "G" none
5 1/2" ‘ 20 # 14030 6 3/4" 500 sks Class "G" ) none
29. LINER RECORD 30. TUBING RECORD
8IZE TOP (MD) BOTTOM (MD) SACKS CEMENT?® SCREEN (MD} SIZE DEPTH SET (MD) PACKER SET (MD)
51/2" 10,314" 14,030 500 sks 2 7/8" 10314" 10314!
31. PERFORATION RECORD (’"t"vﬂl 4z 3z ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
E T DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
10°12-13944" 20,000 gal 15% HC1

see attached sheet

33.* PRODUCTION
DATE FIRST FRODUCTION PRODUCTION METHOD {Flowing, gas lift, pumping—size and type of pump) wr.x;lx. rs'g‘A')ws {Producing or
shul-in
9 Aug. 1989 Flowing producing
DATE OF TEST HOURS TESTED CHOKE BIZE PROD’N. FOR 01L—-BBL. GAS—-MCF. WATER—BBL. GAS-0IL RATIO
. TEST PERIOD ‘ ‘

11-12 Aug 89 24 26/64" -_—> 662.5 250 ‘ 0 0.377

FLOW. TUBING PRESS, | CASING PRESSURE | CALCULATED O1L-—BBL. GAS-—MCF. WATER—-BBL. OlL GRAVITY-API (CORR.)
24-HOUR RATE
2504 0 —> | 662.5 | 250 | o 42
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY
SOLD Paul Wells,Kelly Farnsworth

35. LIST OF ATTACHMENTS

Schlumberger Logs, OWP Loql Deviation Record Perforations

36. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records

V. Pres. Quinex Energy pate 22 Aug 1989

SIGNED TITLE

*(See Instructions and Spaces fcr Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fxcutxous or fraudulent statements or representations as to any matter within its jurisdiction.
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QUINEX ENERGY CORPORATION

JOHN 2-7B2

FERFORATING SCHEDULE

The following perforations have been selected For the Quinex
Energy Corporation John 2-7B2 well, All perforations werse
selected and should be correlated to the GammaRay log on the
Compensated Meutron-Formation Density Log. Perforations will be
3 holes per foot, except fot the zones marked with a * where 2
shots per foot will be programmed. We will be using a 23 gram
shot with a diameter of .38 inches on all shot runs.

The guns will be designed so that each 3 shot per Foot gun
will have a 120 degree orientation between shots and the 2 shot
per foot be oriented S0 degrees between shots.

ZONE NO. DEPTH NO. SHOTS
1 13940, 41, 42, 43, 44 15
2 13924, 25, 26 3
3 13874, 75, 78, 79 12

*uy 13650, 52, S4, S5, 60, B2 | 12
5 13552, 53, 54 g
5 13533, 40, 41 9
7 13440, 41, 46, 47 NF!DENT‘AL 12
B 13354, 56 ()() | 5
g 13284, 85, B6 g

10 13100, 101, 102, 103 12

11 13012, 1%, 15, 16 12

12 12975, 76, 78, 79 12
13 12957, 68, 69 g

14 12962, 63, BY 3
15 12952, 54, S6 g

16 12938, 40, 42 3

*17 12832, 34, 38, 40, 42 10



®

ZONE_NO. DEPTH

18 12795, 87, 99

19 12788, 90

20 12588, 90, S4, 96

21 12508, 10, 12, 14

22 12444, 46, 48

23 12401, 03
*2y 12308, 10, 12, 14, 16, 18, 20, 22
25 12251, 52, 53

26 12229,30, 31

27 12114, 15 16

28 12089, S0

29 12082, 83, B4 :
30 11883, S0, S1 ”@NF %;N_ﬁQAL
31 11884, B85, 86 '

32 11960, 61, &2

33 11817, 18, 19

34 11891, 2, 93, St

35 11826, 27, 28

36 11758, 53, 60, B1

37 11721, 23, 25, 27, 29

38 11686, 87, 88

3g 11668, 69, 70, 71, 72, 73

40 11662, 63

41 11550, 51, S2, 53, 5S4

4 11511, 12, 13

1e

i2

16

W w W n (0)] 5} w

[y
n

12

15

18

15



. SHOTS

NO.

DEFTH

ZONE _NO.
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HLIENE X EMERY CORPORATION ‘ OATE PRIMNTED

; l9-Jui-e9 PAGE M,
UM 2-FR2 QUR REF., M, 3 503001, 004X
R7 T25 Réw / DUCHESHNE COUMTY. UT CECLIMATION 0.302308 NMBER
MEASUREN ORIFT DRIFT CiILIRSE TRUE RECTANDBULAR OOGLES
DERTH ANGLE DIRECTION LEMGIH YERTICAL COORDINATES BEVERITY
DM 0o M ' DEPTH
331,00 a 18 5 53 0 oW u.00 3p3i.ag 8.00 35 10.60 W i, 00
424,400 1 ¢ 9 38 0W 740, Ul 31920.,93 13,51 5 17.60 W ' 0,07
a870.00 1 3 5 2 0w 104%.0 4B6aY .69 15,44 5 23.71 W 0.Q9
‘ 5370,00 1 13 5 4 0w $00,00 5369,55 48.42 5 24.32 W 0,03
4284,0¢C Fa § 1 0O W 214,00 62854, 18 75.8F 5 28.%3% W 0,04
. &780.00 2 15 S 24 0 W 494,00 4778.84 31.33 § 34,09 W 0.10
F7F31,00 2 30 S 24 0w 951,00 7729.0¢2 127.33 3 0,12 W g.03%
8295,00 3oQ 5 25 Q0 W 564,00 q292.3%7 , 151.94 8 6L.%6 W 0,09
2394, 00 304 S 14 O W 695,00 3996, 42 186,07 5 75,45 W ‘ .08
238,00 2 4% S 17 O W 268, D) © 925a,08 199,03 5 FF.02 W 2.11
976¢.00 2 30 5 i3 0w 504,00 9757.55 221.30 5 93,03 W g,ué
10070.00 Z 30 S 14 D W 108,00 10065.26 234,34 5 ga.17 W 0.a:
10460 .00 2 @ 5 14 0 W 390,00 10654 .98 - 24%,1i6 8 20,10 W 0,13
18571.G0 L 3% 513 0 W 111.08 10565.%1 252.%3 § 30.98 W Q.37
10833 ,00 2 0 5 2 0 E 52,00 10627.88 254.45 5 31.14 Q.59
1%595.00 2 12 5 19 @ E £%.00 . 1G6690.8% , 256.70 5 90,71 W 1.03
19757.00 2 3& 5 &% @ E 51.00 1075%1.78 258.87 S 59,38 W 1,76
10819.00 2 3& 5 59 0 E £2.00 1081%.72 : 280.37 § B7.22 W 1.17
1I091%.00 3 36 N BEY O E $4,00 - 10307.539 261,61 5 Bz.44 W 2.09
’13975.00 4 30 5 B4 O E 62,00 IN969 .43 261,684 3 79.08 W 1,65
4200, 00 5 a2 5 A3 0 E 25.00 10994.34 262,08 8§ 73,99 W 2.8z
FE110,00 5 0 5 F5 0 E 110.4G0 11103,9% 253,972 8 86,40 W 0.67
P1s%5.00 4 30 5 61 9 E L 225,00 11328.14 . 270.74 S 49 P11 W 0.3%6
Lis79.00 4 353 S 43 0 E 244,00 1I571 .44 z®1.3% 5 14,67 W .57
122567.00 % 3Q 3 25 0O E £88.00 1225%7.89 "319.67 8 g.40 W 0. %1
12905.490 2 4% 5 2% 0 & 638,00 12234,94 351.41 5 5.91 € g.12
13594 ,00 2 3 $1i @& 589,00 135383, 2; TH1.%8 0§ 15,13 F 5.09
12980.60 2 3¢ 5 14 © E ig6,00 13968.85 3%7.81 S 18,77 E 0,03
1403%0.060 2 30 S 14 O E 50.00 ' 14018.80 399,933 19.30 € 0,00
CLOSURE - DISTANCE 400,39 : " REPOURT UNITS : Faat
. ] DIRECTION 3

S Z 46 E SURVEY CALCULATION METHOD : Minimum curvature
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Quinex Enercy CORPORATION
465South 200 West  Suite300 o Bountiful, Utah 84010 o (801)292-3800 o FAX (801)295-5858

August 22, 1989

Utah Divison of 0il, Gas & Mining

{ﬁ; sz‘?, i E)\

355 West North Temple v
Salt Lake City, Utah 84108 AUG 22 1989
LiviGiON OF

Attention: Ron Firth OfL, GAS & MIMING

Gentlemen:

Enclosed is 2 completion reports on the John #2-7B2 Well located
in-Sec 7, T2S5, R2W, USB&M Duchesne County, Utah.

Sincerely,
QUINEX ENERGY CORPORATION

Bl i

DeForrest Smouse PhD
Vice President

DFS/sp

cc: BLM, Vernal

Encl
OIL AND GAS
DRN RJF
JRB |~ GLH
DTS SLS

RS

MICROFILM

FiLE




Form approved.

s Budget Bu No. -
FgEi gt U@ED STATES symor, o ooofome | B N 1000
“ormerly 9-331) DEPARTM -—; OF THE INTER!OR verse side) 5. LEASK DESIGNMATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT 14-20-H62-4399
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS Ute Tribal

(Do not use this form for proposals to drill or to deepen or plug back to a different reservolr,
Use “APPLICATION FOR PERMIT—" for such};

. UNIT AGEEEMENT NAME

(:v':u, gvAssLL OTHER Ute Tribal
2. NAME OF OPLRATOR 23 & AU G ? 2 ‘1989 Ms. TAEM OR LEASE NAME
QUINEX ENERGY CORPCRATION ? Ute Tribal
37 ADDRESS OF OPEEATOR o . 9. WBLL NO.
465 South 200 West, Bountiful, Utah 84010 Suite 300 A John 2 - 7B2

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OB WILDCALT

See also space 17 below.)

At surface
“ 671' FWL, 484' FNL, Sec. 7, T2 S, R 2 W, USM meaauebell

SURVEY OB ARZA

NW%,NW4%, Sec. 7, T2S,R2W.

14. PERMIT NO. 15. ELEVATIONS {Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH| 13. BTATE
43-013-31216 GR-5922" KB- 5943! Duchesne Utah
16. Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBBEQUENT REPORT OF:
TEST WATER STUT-OFF PCLL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT . ALTEBING CASING
BHOOT OR ACIDIZR ABANDON?® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other) l

: - {NoTE : Report results of multiple completion on Well
. {Other) Water DlSpOS&Il App. Completion or Recomapletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locativns and measiired and true vertical depths for all markers an:l zones perti-

nent to this work.) *

Water will be stored in #1 Power Water Tank with a 500 Bbbl. Storage.
Water disposal will be by truck to Murray Disposal Site.

Water production as of 8-21-89 averaged 4.8 bbls. rper day

OIL AND GAS
DRN RJF
JRB |- atH ]
DTS sLS | Accepted by . » State
| of Utah Divieic:» of
e Oil, Gas and "' ning
316 - Date: £-25 -/ 7
MICROFILM By: _&#

FILE

18. 1 hereby certify true and correct

SI(;NEDl TITLE V.Pres. Quinex Enerqy C%m 22 Aug 1289

(This space for Federal or State office use)

APPROYED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

Fetjeral Approval of this
Action is Necessary

*See Instructions on Reverse Side

Title 1S U.S.C. Section 100!, makes it a crime for any person knowingly and willfully to make to any department or agency oi the
United States any faise, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



» Form approved.
- Budget Bureau No. 1004-0135
rm 3160-5 o g
.?ovember 1983) 1] ED STATES ?g&g‘ﬂ#};ﬁg{)&:*f; Expires August 31, 1985
‘Formerly 9-331) DEPARTM OF THE lNTERIOR verse side) ) 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT 14-20- H62-4399
- o . IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS 13 O TPERI P
) ) 9, Feaertoir. ! ;
(Do not wse this fom 107, DPERTION 08 P TP Aok fid R } Ute Tribal
E a L . UNIT AGREENENT NAME
TrL S orara | W AUG22 1989 Ute Tribal
2. NAMD OF OPERATOR 8. FARM OR LEASE NAME
QUINEX ENERGY CORPORATION DiviBION O Ute Tribal
3.  ADDRESS OF OPERATOR . (};L} ;[A& & éﬁyaﬁﬁiﬁ 9. WBLL NO.
465 South 200 West, Suite 300, Bountiful, Utah 84010 John 2-7B2
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.® 10. FIELD AND POOL, OR WILDCAT
See also space 17 below.)
At surface Bluebell
' . 11. ., T., B., M., .
671' FWL, 484 FNL, Section 7, T 2 S, R 2 W, USBM sac., T. 2. M. OL BLX. 4ND
NW%,NWy%, Sec. 7, T2S, T2W.
14. PERMIT NO. 15. ELEVATIONS (Show whether pF, RT, GR, ete.) 12. COUNTY OR PARISH| 13. BTATE
430013-31216 GR- 5922', KB - 5943' Duchesne Utah
18. Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICK OF INTENTION 10 : SUBSEQUENT EEPORT OF :
TEST WATER SHUT-OFF | PTLL OR ALTER CASING WATER SHOUT-OFF RIPAIRING WELL | |
FRACTURK TREAT | MULTIPLE COMPLETE FRACTURE TREATMENT _ © ALTERING CASING
SHOOT OR ACIDIZR o ABANDON® SHOOTING OR ACIDIZING P ABANDONMENT® |
REPAIR WELL ' CHANGE PLANS (Other)

. (NoTE : Report results of multiple completion on Well
(otrery Emergency Pit Appr ogal L. Completion or Recoapletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
propose(ih work. kjf. well is dxrect.lona.lly drilled, give subsurface locativns and mensured and true vertieal depths for all markers and zones perti-
nent to this wor

Request for emergency plt for productlon To be located on south east corner of
location. : :

The emergency pit is reun_red in the event hydrocarbon dlscharge should occur.
The storage facilities are considered to be safe as now constructed, but if some
natural dlsaster should occur, the emergency pit is designed to provide an
emergency controlled storage facility for oil and a place to flare excess

naturgl it -AND GAS
DRN RJF ,
JRB_ [l- GLHuT | Accepted by ine State
DTS sts | . A .of Utah Dwssm"a of -
o F’\ H
i & .
1 CROFILM

18. I hereby certify {hat the foregoing ly true-and correct : : : 7
: V. . i § ’
SIGNED. B Pres. Quinex Energy VrCorp DaTE 22 Aug 1989

{This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

Federal Approval of this
Aclion is Necessary

*See Instructions on Reverse Side

,

Tit 12 13 U.S.C. Section 1001, makes it a crime for any person knongly and willfully to make to any department or agency of the
United Si=.23 wny false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



Form approved.
Budget Bureau No. 1004—-0135

Ferm 31605 T SUBMIT IN TRIP = -
UN' STATES (Othhe‘r lnumcg{)nls"?e: Expires August 31, 1985

(November 1983)
5. LEASE DESIGNATION AND BERIAL NO.

(Formerly 9-331) DEPARTMENNPF THE INTERIOR verse sice)
BUREAU OF LAND MANAGEMENT 14-20-H62-4399

- »;%) IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS O VR
. i )2

L4 3 gUintah Ouray-Ute Indian
: fygig ,I_\UG 02 1990 & BEEMENT NAME

evx:x.b gv.\:sm OTBER Ute Indian
2. NAME OF OPERATOR N 8. FARM OR LEASE NAME
QUINEX ENERGY CORPORATION Ute Indian
§. WELL NO,

3. ADDRESS OF OPERATOR . L 5 N
465 SOUTH 200 WEST, SUITE #300, BOUNTIFUL, UTAH 84010__ . John #2-7B2
“| 10. FI1ELD AND POOL, OR WILDCAT

LOCATION OF WELL (Report location clearly and in accordance with any State requirementa.®

iete ulsto space 17 below.)
surface Bluebell
671' FWL, 484' FNL, Section 7, T2S, R2W, UB & MS 1i. skc., T., B., M., OB BLK. AND
SURVEY OB AREA

(Do not use this form for proposals to drill or to deepen or plug bac) ¢
Use “APPLICATION FOR PERMIT—" for such prop e R

vty

UsB & M

12. COONTY OR PARISE| 13. STATE

14. PERMIT NO. i 15. ELEVATIONS (Show whether DF, RT, GR, etc.)

43-013-31216 | GR 5922' / KB 5943 - Duchesne Utah

16. Check Approprate Box To Indicaie Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

1
TEST WATER SHUT-OFF PCLL OR ALTER CASING [ WATER SHUT-OFF i } REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPILETE E H FEACTURE TREATMENT | ALTERING CASING
-y —_—
SHOOT OR ACIDIZER ABANDON?® ! ! SHOOTING OR ACIDIZING ! | ABANDONMENT®
REPAIR WELL CHANGE PLANS |___l (other) i Notice of Gas Venting -
jX i ({NoTk : Report results of multipie completion on Well
LAY Completion or Recompletion Report and Log form.)

(Other)
17. DESCRIBE I'ROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, tocluding estimated date of starting an
proposed work. 1f well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and gones perti-

nent to this work.) ®

~ Onor about 7/21/90 Gary Williams Energy had an explosion at
their Wasatch Gas Plant. Due to the explosion of the plant we are
unable to make gas deliveries and found it necessary to vent our gas.

The Gas Plant should be back on line within a month and normal

Prem—

deliveries of gas will resume. OlL AND
Ol AND Gas ]

NwY, NWy, Sec. 7, T2S,R2W

18. 1 hereby certify that the foregoing is true and correct
/ . _ . s
SIGNED Q; % ~ é el e Vice President DATE August 1, 1990

TITLE

——(-’i‘his space for Federal or State office use)
APPROVED BY ACCEPTED BY kb STATE
CONDITIONS OF APPROVAL, IF ANY: OF UTAH D‘VIS‘OE\\ OF

Foderal approval of this actics ~ QIL, GAS, AND MINING

is requived before commencing
nperations *See l_nshudions on Reve

depar@)nt or agency of the
its iurisdiction.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wit fully e make to any

Unwes S:ates any false, fictitious or fraudulent statements or representations as'to any «




DOGM torm 3
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

- ; B OR TRIBE NAMSE
nﬁ?@c ALLOTTEB 0O

SUNDRY NOTICES AND REPORTS ON WELLS {0y 24 1

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. 90

Use “APPLICATION FOR PERMIT—" for such proposais.) E~INDIAN
1. . . R 7. UNIT AOREEMANT NAMB
L wate oTHER ) ol UTE INDIAN
3. NAMB OF OPERATOR 8. FARM OR LBASE NAMB
QUINEX ENERGY CORPORATION JOHN
8, ADDRESS OF OPBRATOR 9. WBLL NO.
465 SOUTH 200 WEST, SUITE 300, BOUNTIFUL, UTAH 84010 ) #2-78B2
4, LOCATION OF WELL (Report location ¢learly and in sccordance with any State requirements.® 10. PIELD AXND POOL, OR WILDCAT
See also space 17 below.)
At surface BLUEBELL,
671' FWL 484! FNL, SEC 7, TZS, RZW, UsSB &M I"11. sBC., 7. R.. M., OR LK, AND

Yl'l‘l OR ARNA

%, NW4%, Sec 7
T2S, R2W, USB&M

14. APt NUMBER 16. BLEVATIONS (Show whether DF, AT, GR, €10.) 13. COUNTY OR Pasiasi| 18. #TATE
43-013-31216 GR 5922' KB 5943’ DUCHESNE UTAH
18. Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
XOTICS OF INTENTION TO: SUBSEBQUENT RNPORT OF:
TEZAT WATER SHUT-OFF PULL OR ALTER CASING ’ WATER SHUT-OFF - REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CABING
SHOOT OR ACIDIZE ABANDON® SHOUTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANY {Other) t
| (NOTE : Report results of multipie completion on Well
(Other) ] (‘nnmletlnnpgr Recompletion Report and Log furm.)

17. DESCRIDE PROPOSED OR CUMPLETED OPERATIONS (Clenrly stute ull pertinent detuils, and give pertinent dates, inciuding estimated date of starting any
proposedthwork. k.§‘ well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) ¢

Reacidized well on September 28, 1990 with 10,000 gallons 15% HCL. 50 gallons

A 200.2 corrosion inhibitor, 650 1lb KCL, 50 lb L58 iron stabilizer. 13 gallons
of scaleban, plus 175 7/8" 1.3 spec. grav. frac balls. Maximum pressure-6500 psi
average 5500 psi, ISIP 2500 psi. Average injection rate 10.1 bbls/min.

Pump Test Oct. 3, 1990 190.08 bbls oil
24 hrs, 25.33 bbls water
55.00 mcf gas

Green River Formation

18. 1 hereby certity that the foregoing is true and correct
SIGNED & : ;1:.@,1/ o orret TITLE Vice President pate _Nov,. 21, 1990

ga— s — e

R
(This space for Federal or State afice use)

APPROVED BY . TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*Gee Instrustions an Reverse Side



DOGM Form 5 . ‘
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIGNATION AND S8BRIAL NO.
14-20-H62-4399
N 8. IF INDIAN, ALLOTTSS OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON. WELLS™# 4% 4
(Do not wee i Lo 0% BTSN S0 Foibalf Vel R dghal) ewat swerotr. ||/ UTE INDIAN
L T =% INIT AGREEMENT NAME
?vl:z.n wrtL oTHER ’ o {“f’:v 2 6 799’) .2 UTE INDIAN
3. NAME OF OPRRATOR 8. FARM OR LBASE NAMB
QUINEX ENERGY CORPORATION T JOHN
3. ADDRDES OF OPRRATOR T ) ] ) 9. WBLL NO.
465 SCUTH 200 WEST, SUITE 300, BOUNTIFUL, UTAH 84010 ) #2-7B2
4. LOCATION OF WELL (Report location ¢learly and in sccordance with any State requirements.® 10. PIELD AND POOL, OR WILDCAT
See also space 17 below.)
At surtace ' BLUEBELL
671' FWL 484' FNL, SEC 7, T2S, R2W, USB &M 11, aac.. 7., R., M., O BLK, 48D
PRYSY OB ARS8A
NW{; ’ 4, Sec 7
T2S, R2W, USB&M
14, AP NUMBER 15. BLEVATIONS (Show whether DF, RT, GR, #t&.) 132, COONTY OR PARISH| 13. STATH
43-013-31216 GR 5922' KB 5943! DUCHESNE UTAH
18. Check Appropnate Box To Indicate Nature of Notice, Repert, or Other Data
NOTICE OF INTENTION TO: SURSEQUENT REPORT OF :
TEST WATER SHUT-OFP PULL OR ALTER CASING ’ WATER SHUT-OFY REPAIRING WEBLL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SROOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other) {
(NOTE : Report results of muitiple complietion oo Weil
(Other) (‘ompletion or Recompletion Report and Log torm.)

17, DESCRIBE PROPOSED OR COMI'LETED OPERATIONS (Clenrly state uil pertinent detuils, and give pertinent dates, including estimated date of starting any
proposedthwork. If well is directionally drilled, give subsurface locations and measured and true vertical depths for ail markers and zones perti-
nent to this work.) *

Reacidized well on September 28, 1990 with 10,000 gallons 15% HCL. 50 gallons

A 200.2 corrosion inhibitor, 650 lb KCL, 50 1lb L58 iron stabilizer. 13 gallons
of scaleban, plus 175 7/8" 1.3 spec. grav. frac balls. Maximum pressure-6500 psi
average 5500 psi, ISIP 2500 psi. Average injection rate 10.1 bbls/min.

Pump Test Oct. 3, 1990 190.08 bbls oil
24 hrs. 25.33 bbls water
55.00 mcf gas

Green River Formation

18. I hereby certify that the foregoing !s true and correct

SIGNED ‘ J[ garet e __Vice President pate __Nov. 21. 1990
=

e —————
(This space for Federal or State office use)

APPROVED BY ___ ] TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



DOGM Form 5 .
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MININL

QAWLIAII DESIONATION AND BERIAL NO.

") £114-20-H62-4399

SUNDRY NOTICES AND REPORTS ON

{Do not use this form for proposals to drill or to deepen or plug bucx{go

lp'-;»!umn. ALLOTTES OL TRINE NAME

, T Ao S SEiR et oF D propeans) T $t72 B9 90 INDIAN
L. 7. UNIT AGREEMENT NAMS
e @ oL otRER UTE INDIAN
2. NAMB OF OPERATOR 8. FARM OR LEASE NAME
QUINEX ENERGY CORPORATION JOHN
3. ADDRESE OF OPERATOR 9. WELL XNO.
465 SOUTH 200 WEST, SUITE 300, BOUNTIFUL, UTAH 84010 #2-7B2
4, LOCATION OF WELL (Report location clieariy and in accordance with any State requirements.® 10. PIELD AND POOL, OR WILDCAT
See aiso space 17 beiow.)
At surtace BLUEBELL

671' FWL 484' FNL, SEC 7, T2S, R2W, USB &M

11. ssc, T, B, M, OB SLK. AND
?l'l! OR ARBA

%, NW%, Sec 7
T2S, R2W, USB&M

15. BLEVATIONS (Show whether DF, XY, R, 0t8.)

GR 5922' KB 5943’

14, APt NUMBER

43-013-31216

12, COUNTY OR PARISE| 13. 8TATS

DUCHESNE UTAH

18,
NOTICR OF INTENTION T0:

TEST WATER SEUT-OFPF PULL OR ALTER CASING WATER SHUT-OFP

FRACTURE TREAY MULTIPLE COMPLETE FRACTURE TREATMENT

SHOUTING OR ACIDIZING
(Other)

81 00T OR ACIDIZE ABANDON®

CHANGE PLANS

X

Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
Z2UBERQUANT RBPORT OF:

REPAIRING WELL
ALTERING CABING
ABANDONMENT®

REPAIR WELL
{QOther)

L

(NoTE: Report results of muitiple compietion on
Completion or Recompietion Report and Log form.)

Weil

17. DESCRIDE PROPOSED NR CUMUPLETED OPERATIONS (Clearly state nll pertinent detalls, and give pertinent dates. including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locaticns and messured and true vertical depths for

nent to this work.) *

Reacidized well on September 28, 1990 with 10,000 gallons 15% HCL.
650 1b KCL, 50 1b 158 iron stabilizer. 13 gallons
Maximum pressure-6500 psi
Average injection rate 10.1 bbls/min.

A 200.2 corrosion inhibitor,
of scaleban, plus 175 7/8" 1.3 spec. grav. frac balls.
average 5500 psi, ISIP 2500 psi.

Oct. 3, 1990
24 hrs.

190.08 bbls oil
25.33 bbls water
55.00 mcf gas

Pump Test

reen River Formation

all markers and zones perti-

50 gallons

18. I hereby certify }!u.t the foregoing is true and correct

ﬂ&w\_,?,‘;—a,/ 3y o gt ™TLE Vice President

pate _Nov. 21, 1990

SIGNED

R O R T e e

Ay o—
(This space for Federal or State ofice use)

TITLE

DATR

APPROVED BY

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



.

» Form 3160--5
(November 1983)
(Formerly 9—331)

UNi STATES

soma, Iy reie
DEPARTME OF THE INTERIOR verse stae)
BUREAU OF LAND MANAGEMENT

‘Be
re-

Form approved.
Budget Bureau No. 1004—0135
Expires August 31, 1985

5. LEASE DESIGNATION AND SERIAL NO.

14-20-H62-4399

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different reservolr.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

“APPLICATION FOR PERMIT-—" for such proposal S UTE TRIBAL
I g%"% ’é"“l i \\‘y - | 7. UNIT AGREEMENT NAME
e X Wew OTHER %g“‘,; j’f&[ m: A ‘%3 i UTE TRIBAL
2. NAME OF OPERATOR }!‘i}‘a ‘ﬁ'é:z{f 8. FAEM OR LEASE NAME
QUINEX ENERGY CORPORATION SEP 10 1992 UTE TRIBAL
3. ADDRESS OF OPERATOR 9. WBLL NO.
465 SOUTH 200 WEST, BOUNTIFUL, UTAH 84010 icirag s | JOHN #2-782
4. LOCATION OF WELL {Report location clearly and in accordance with any State req Mfarents: ® VT 10. FIELD AND POOL, OR WILDCAT
B i apuee 17 below) O (AR 2 MBMNC BLUEBELL
7z 11. axc., T, E., M., OR BLK, AND
SURVEY OR ABDA
671' FWC, 484' FNL. SEC 7, T¥S R 2 W
NWYy, NW4%, Sec , T2S R2W
14. PERMIT NO. ; 15. ELEVATIONS {Show whether DF, RT, GR, etc.) 12. 0040N1‘Y OR PARISH| 13. STATE
43-013-31216 | GR - 5922' KB - 5943! DUCHESNE UTAH

18.
NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF

|
FRACTURE TREAT MULTIPLE COMPILETE i‘ FRACTURE TREATMENT
ABANDON®* I SHOOTING OR ACIDIZING

(Other) -

SHOOT OR ACIDIZE

REPAIR WELL

]
I
X

!

Check Appropriate Box To indicaie Nature of Notice, Report, or Other Data

SUBSKEQUENT REPORT OF:

REPAIRING WELL
ALTERING CASING

ABANDONMENT®*

—

—

|
=

CHANGE PLANS | '
l N

| 1

I

(Other)

(NOTE : Report results of multipie completion on Well
_Completion or Recouipletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIO\“ (Clearly state all pertinent details, and give pertinent dates, {ncluding estimated date of starting any

proposed work.
nent to this work.) *

6/09/92

6/15/92
5 gallons L-55, 20 gallons W-54,
L-59, 20 gallons F-78, 16 gallons J-221,
315 1.1 56 7/8" ball sealers.

If well is directionally drilled. give subsurface locativns and measured and true vertical depths for all markers and zones perti-

Perforated 9468-79' with 165 shots, see attached sheet.

Acidized with 10,000 gallons 15% Hcl, with 20 gallons A-260,

25 gallons L-47, 100 pounds
1,000 pounds Hcl and
Average pressure 1800 pounds,

maximum pressure 3250 pounds, average rate 9 barrels per minute.

18. I hereby certify that the foregoipg 18 true and correct
SIGNED mrLe _ Vice President-Quinex

9/8/92

DATR

(This space for Federal or State office use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any {alse,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



GQUINEY ENERGY CORPORATION
JOHN 2-7BZ WELL
THIRD STAGE PERFORATIONG

The following additional perforations have been selected for
the Quinex Energy Corporation, John 2-7B2 well. All perforations
were selected and should be correlated to the GammaRay log on the
Compensated Neutron— Formation Density Log.

Perforations will be 3 holes per foot, with a 120 degree
orientation between shots. We will be using a 23 gram jet
perforation with a diameter of .39 inches on all runs.

ZONE NO. DEPTH NO. SHOTS
1E 2,786, 87, 88, B89, %0 15
2R 9,745, b6b4, &7 g
3B 9,708, 09, 10 g
4R 9,702, 03, 04, 05, 0b4 15
SB 9,544, 45, 44, 47, 47, 49, 50, 5i, 52 27
&E 9,586, 87 6
7R 9,572, 73, 74, 75, 7& 15
8E 9,542 3
9K 9,514, 15, 19, 20 12
10R %,488, B9, 90, 91, 94, 95, %6, 97, 98, 99, 9500 I3
11E 9,448, 70, 72, 74, 76, 78, 79 21
TOTAL NUMEBER OF SHOTS 165

 DVIBIONOF
O1. 6342 2 MiNgNc



Quinex ENerGY CORPORATION

465 South 200 West

September 9, 1992

Suite 300 o

Bountiful, Utah 84010

Utah Division of 0il, Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah

Re: Merlene #2-36A3

Well Repair

7/15/92 to 7/31/92

John #2-7B2

Perforations
6/09/92

Acidized
6/15/92

To Whom It May Concern:

84180-1203

(801)292-3800

FAX (801) 295-5858

Enclosed you will find copies of reports on the above referenced
wells and work done.

Sincerely,

QUINEX ENERGY CORPORATION

Vice President

DFS/sp

Enclosures

S W

; ‘v*;’\ VAE ‘Cﬁ,

SEP 10 1992
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Form 3160--5 SUBMIT IN TRIPLI

(Other Instructions

UNI| STATES

Form approved.
Budget Bureau No. 1004—-0135
Expires August 31, 1985

&

(November 1983)

(Formerly 9-331) verse side)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

"

5. LEASE DESIGNATION AND SERIAL KO.

14-20-H62-4399

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not uge this form for proporals to drill or to deepen or plug back to a different reservolir.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

Use “APPLICATION FOR PERMIT—" for such proposals.) UTE TRIBAL
T 7. UNIT AGREEMENT NAME
oL GaS
WELL WELL [:I OTHER UTE TRIBAL
2. NAME OF OPECRATOR 8. FARM OR LEASKE NAMK
QUINEX ENERGY CORPORATION UTE TRIBAL
3. ADDRESS OF OPERATOR 8. WELL NO.
465 SOUTH 200 WEST, SUITE 300, BOUNTIFUL, UTAH 84010 JOHN #2-7B2
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.® 77771710, FIELD AND POOL, OB WILDCAT
See also space 17 below.)
At surface BLUEBELL

671' FWL, 484' FNL, Sec 7, T2S, R2W

11. sxc,, T., B., M., OR BLK. AND
SUBVEY OR ARKA

Nwy, Nwh

Sec 7, T2S, R2W

| 15. ELEVATIONS (Show whether DF, RT, GR, etc.)

GR - 5922 KB 5943'

14. PERMIT NO.

43-013-31216 |

12. COUNTY OR PARISH| 13. STATE

186.
NOTICE OF [NTENTION TO:

PULL OR ALTER CASING | WATER SHUT-OFF ! i

i

TEST WATER SHUT-OFF

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT

SHOOTING OR ACIDIZING |

[we—

(otner) Parl Racke~—

SHOOT OR ACIDIZE ABANDON®*

CHANGE PLANS

Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data

SUBSEQUENT REPORT OF :

REPAIRING WELL
ALTERING CABING

ABANDONMENT*

REPAIR WELL

(Other)

l
p—
i
f——
-
!

{NoTE : Report resuits of multipie completion on Well
_»A‘(_‘_ompletlon or Recompletion Report and Log form.)

17. DESCRIBE I'ROPOSED OR COMPLETED OPERATIONS (Cleariy state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locativns and measured and true vertical
nent to this work.) *

June 29-July 9, 1992 Pulled tubing, stuck, jared loose, retrieved Packer.
Comingle Wasatch and Green

lower Packer. Replaced upper Packer in 7 5/8" casing.
River production.

depths for all markers and zZones perti-

Pulled

A YT
N Ul

& MINING

18. I hereby certify that the fo ae and correct

10/26/92

DATRE

SIGNED

rrtLe _ Vice Pres/Quinex

(This space for Federal or State office use)

APPROVED BY TITLE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

DATE

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



Form 3160—5
(November 1983)

(Formerly 9--331)

UNJ STATES

DEPARTMEN®

F THE INTERIOR

Form approved.
Budget Bureau No. 1004—0135
Expires August 31, 1985

5. LEASE DESIGNATION AND SERIAL NO.

14-20-H62-4399

SUBMIT IN TRIP B
(Other Iinstructions re-
verse side)

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

6. IF INDIAN, ALLOYTTEE OR TRIBE NAME

Use “APPLICATION FOR PERMIT—" for such prop Ute Tribal
1. 7. UNIT AGREEMENT NAME
whLL wewe [ ormes Ute Tribe
2. NAME OF OPERATOR 8. FARM OR LEASE NAMEK
Quinex Enerqgy Corporation John #2-782
3. ADDRESS OF OPERATOR $. WELL NO.
465 South 200 West, #300, Bountiful, Utah 84010 John #2-7B2
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.® "7 {710. FIELD AND POOL, OR WILDCAT
See also space 17 below.)
At surface Bluebell
' ' : 11. sEc,, T., B., M., OR BLE. AND
671' FWL, 484' FNL, Section 7, T2S, R2W, USM C, T, B, M., 08 BL

Nk, Nwk

Section 7, T2S, R2W, USM

14. PERMIT NO. | 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH| 13. STATE
43-013-31216 | 5922! Duchesne Utah
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

PULL OR ALTER CASING l

MULTIPLE COMPLETE

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE ABANDON®*

CHANGE PLANS

REPAIR WELL
(Other)

-
| )
i !
| !

Lo J

SUBSEQUENT REPORT OF :

WATER SHUT-OFF BREPAIRING WELL

FRACTURE TREATMENT ALTERING CASING

ABANDONMENT®*

=
-

R

SHOOTING OR ACIDIZING

(Other)
(NoTE: Report results of multipie completion on Well
_Completion or Recorapletion Report and Log form.)

17. DESCRIBE I'ROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work.
nent to this work.) *

11/2-5/93 Swabbed well down to 8950'.
Displaced Xysol with 88 barrels/water.

1.3 X 7/8" ball sealers.

If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

Injected 111 barrels Xyso with 300

18. 1 hereby certify that the foregoing is true and correct

SIGNED TITLE President DATE 3/9/94 /
» (This space for Federal or State office use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or ageacy of the

United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



FORM 9 . STATE OF UTAH ‘
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Seriai Number:

14-20-H62-4399

6. If indian, Allottee oc Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS UTE TRIBAL

7. Unit Agreement Name:
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and sbandoned weils.
Use APPUICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals.

8. Well Name and Number:

LiypeofWell: O [X] GAS[] OTHER: JOHN #2-7B2

9. APl Well Number:
43-013-31216

10. Fleld and Pool, or Wiidcat:

2. Name of Operator:
QUINEX ENERGY CORPORATION
3. Address and Telephone Number:

465 South 200 West, Bountiful, Utah 84010 #300 (801) 292-3800 BLUEBELIL
4. Location of Well
Footages: 671" FWL 484' FNL County:  DUCHESNE
0q sec.T.RM: NW%, NWy, Section 7, T2S, R2W s UTAH
it CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Subemit jn Duplicate) (Submit Originet Form Only)
[J Abandonment {3 New Construction [J Abandonment ~ ] New Construction
[] Casing Repair [ Pull or Alter Casing [ Casing Repair {3 Pull or Alter Casing
{3 Change of Plans {J Recompletion {J Change of Plans [ Shoot or Acidize
[ Conversion to Injection [0 Shoot or Acidize [ Conversion to Injection {1 Vent or Flare
(1 Fracture Treat [0 Vent or Flare (7 Fracture Treat {1 Water Shut-Off
{1 Muttiple Completion [ Water Shut-Off R Other NOTICE OF GAS VENTING
(3 Other
Date of work completion
Approximate date work will start Report results of Muttipie Completions and Recompletions to different reservoirs on WELL
: COMPLETION OR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verification report.

focati and d and true

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilied, give subsurt,
vertical depths for all mariers and zones pertinent to this worlc)

On or about 10/15/94 Gary Williams Energy Corporation had an explosion at their
Montwell Gas Plant. Due to the explosion we were unable to make gas deliveries or
purchase dry gas for well operations. Quinex Energy Corporation was forced to burn
wet gas and to vent excess gas.

The gas plant status has not been released and the date of re-opening purchase
lines should occur within the month.

Date:_10/18/94

(This space for State use only)

{1\83) (See Instructions on Reverse Side)



) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
Governor 3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [ 801-538-5340
James W. Carter ] 801-359-3940 (Fax)

Division Director | 801-538-5319 (TDD) . March 23, 1 9 95
14

° |
'\F‘ State of Utah

Michael O. Leavitt

DeForrest Smouse

Quinex Energy Corporation

465 South 200 West, Suite 300
Bountiful, Utah 84010

Re: Unlined Pits in the Bluebell Field

Dear Mr. Smouse:

On February 15, 1995, a field inspection was conducted on
your properties in the Bluebell field. It was noted at this
inspection that the following nine well locations still have
unlined emergency pits.

Sam Houston 24-41A
State 1-4B1E
Leslie Taylor 24-5
Bowen Bastian 1-14
CMS 1-13A1
Chasel Sprouse 1-18
Allred 2-32A1E
Malner Pike 1-17A1E o
¢ John 2-7B2 <. 7y 25 2e) [ Yrila 220

Enclosed is a copy of a letter submitted by your company
which stated that tank installation on these locations would be
completed by January 1, 1994.

The Division requests that Quinex Energy Corporation submit .
a time frame for completion of the tank installation within 10
days of receipt of this letter.

If you have any questions please call me at (801)538-5340.

incerely,

Dan Jarvi
UIC Geologist

Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Form 3160-5
(June 1990)

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

5. Lease Designation and Serial No.

14-20-H62-4399

6. If Indian, Allotice or Tribe Name
UTE TRIBAL

SUBMIT IN TRIPLICATE D
1. Type c;)ifl Well o D N Un
cr

Well Well
2. Name of Operator

QUINEX ENERGY CORPORARION
3. Address and Telephone No.

Use “APPLICATION FOR PERMIT—" for such proposals

nit or CA, Agreement Designation

E TRIBAL

Name and No.

ohn 2-7B2
Well No.

/43-013-31216

did and Pool, or Exploratory Area

465 S. 200 W., Bountiful, Utah 8401gmv' OF OIL, GAS & MINING
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

BLUEBELL

671" FWL, 484' FNL, Sct. 7, TZS, R2W

IC County or Parish, State

DUCHESNE

2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment

Recompletion

D Notice of Intent
@ Subsequent Report Plugging Back

Casing Repair

Altering Casing

omer__Repair Tubing

D Final Abandonment Notice

D Change of Plans

New Construction
Non-Routine Fracturing
Water Shut-Off

Conversion to Injection

D Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

18 -20 June 1996.

Pumped 1000 gal acid down tubing to clean up seale.

After acid treatment, tubing indicated leaks. Released packer,

Trip tubing and packer out of hole. Laid down 3 joints of

tubing.with holes, and 2 crooked joints. Replaced tubing and

set Modle R 7 5/8" Double grip packer @ 9009'.

back on pump.

Placed well

14. I hereby certify % correct
Signed

Title President

Date __l-uﬂ_l_l_iﬁ_

(This space for Federal or State office use)

Approved by Title

Date

Conditions of approval, if any:

Tite 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side



| STATE OF LITAH

FORM 9

DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

14-20-H62-4399

6. If Indian, Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS UTE INDIAN
7. Unit Agreement Name,
Do not use this form for proposals to drill new wells, deepen existing wells or to reenter plugged and abandoned wells.
Use APPLICATION FOR PERMIT To DRILL OR DEEPEN for such Proposals. UTE INDIAN
8. Well Name and Number:

1. Type of Well: OIL GAS[] OTHER:
John 2-7B 2

9. AP Well Number:

43-013-31216

2. Name of Operator:

QUINEX ENERGY CORPORATION

10. Field and Pool, or Wildcat:

BLUEBELL

3. Address and Telephone Number:

465 South 200 West, Suite 300. Bountiful, Utah 84010

4. Location of Well:
Fomges  736' FNL, 580' FWL, Section 7, T. 2 S., R. 2 W. USBM couny DUCHESNE

aq, sec. 7. R. M: NW1/4,NW1/4, Section 7, T. 2 S., R. 2. W., USBM swe: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submitin Duplicate) (Submit Original Form Only)
1 Abandon O New Construction [ Abandon * ] New Construction
] Repair Casing 1 Pull or Alter Casing [ Repair Casing [0 Pull or Alter Casing
[ Change of Plans O Recomplete [ Change of Plans Reperforate
[ Convert to Injection 0O Reperforate O Convert to Injection O Vent or Flare
[ Fracture Treat or Acidize O Vent or Flare [ Fracture Treat or Acidize [ Water Shut-Off
I Multiple Completion I Water Shut-Off O cther Run Schlumberger TDT Log.
[ Other
Date of work completion 9/20/2000
ApprOXimate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.
* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. if well is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work)

Hot oil well & pull packer. Drill out CIBP. Scrape casing & clean hole to 14,010' Ran Schlumberger TDT Log.
Perforate well 13,879-10766' with OWP Power Pack. See attached perforation schedule.

Hot oil well & Set Production Packer @ 8,979' w/ 20,000# compression.

13. :
Name & Signature: DEF OrTEst Smousemﬁg Tine:_President pate, 9/24/2000

(This space for State use only)

494 (See Instructions on Reverse Side)



FORM9 STATE OF LITAH

DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

14-12-H62-4399

6. If Indian, Allotiee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS UTE TRIBAL

7. Unit Agreement Name,

Do not use this form for proposals to drill new wells, deep isting wells or to ter plugged and abandoned welts.

Use APPLICATION FOR PERMIT To DRILL OR DEEPEN for such Proposals. UTE TRIBAL

sipecwer  OLEd GAS[] OTHER: 8. Wel Name and Number
JOHN 2-7B2

2. Name of Operafor. 9. AP Welt Number.

QUINEX ENERGY CORPORATION 43-013-31216
3. Address and Telephone Number: 10. Field and Pool, or Wiidcat
465 South 200 West, Suite 300, Bountiful, Utah 84010 BLUEBELL
4. Location ot Weit NV, NW,NWV, Section 7, T2S, R2ZW

iy ! cosy DUCHESNE

Foomges  671' FWL, 484" FNL, Section 7, T2S, R2W

QQ, Sec., T., R, M.

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

State: Utah

NOTICE OF INTENT SUBSEQUENT REPORT
(Submitin Duplcae) (Submit Original Form Onty)

[ Abandon [ New Construction [JAbandon * X New Construction
[0 Repair Casing {1 Pull or Alter Casing [J Repair Casing ] Puli or Alter Casing
[ Change of Plans [J Recomplete [ Change of Plans B3 Reperforate
[ Convert to Injection [J Reperforate 1 Convert to Injection [ Vent or Flare
[J Fracture Treat or Acidize [ Vent or Flare [] Fracture Treat or Acidize O water Shut-Off
{1 Muttipie Completion [1 Water Shut-Off 3 other PULLED TUBING, INSTALLED PUMP JACK

] Other

Date of work completion MARCH 7, 2006

Approxvmate date work will start Report results of Multiple Completions and Recompietions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work)

MOVED IN NEW HORSEHEAD PUMP JACK. MOVED IN & RIGGED UP. RIGGED DOWN & THEN MOVED RIG.
HAULED IN ROAD BASE & RELEVELED RIG. PULLED ON TUBING OUT TO 3540' THEN STRAIN WENT TO TO
120K. PUMPED 80 BBL HOT WATER DOWN CASING. STRAIN UP TO 120K. PUMPED HOT WATER DOWN TUBING
& TUBING WOULD NOT MOVE @ 120K. TRIED TO RUN WIRE LINE TO CUT OFF TUBING BUT RAN INTO A
PARAFINE PLUG.OWP CALLED OUT TO PERFORATE TUBING, SPUDDING DOWN TO 4915' & SHOT TUBING &
CASING WENT ON VACUME. WORKED TUBING WHOT WATER FOR 3 DAYS. HOT OILED CASING W/300 BBL
HOT WATER. PUMPED 100 BBL DRIP DOWN DOWN CASING. PULLED PACKER & TUBING WITH STRAIN TO
100K.. LAID DOWN PACKER. PICKED UP GAS ANCHOR, TUBING ANCHOR LAID DOWN 6 PERFORATED & BAD
JOINTS. PUMPED 60 BBL HOT WATER DOWN TUBING & CLEARED PARAFINE PLUG FROM TUBING. SET TUBING
ANCHOR @ 12,077". RAN 396 JOINTS 2 7/8" TUBING. LAID DOWN TUBING NIPPLE & BOPs. PICKED UP & RAN 223
3/4" 130 7/8" & 129 1" RODS. PICKED UP 3 PONY SUB & POLISH RODS. FILLED TUBING W HOT WATER &
STROKED PUMP: PRESSURE 500#. MOVED HORSHEAD PUMP TO NEEDED POSITION THEN STARTED UP

PUMP.

= /VW W

Name & signawre: DEFOrTESt Smouse, PhD e President, Quinex Energy Date, ﬂ ’ZZ o2&
(This space for State use only)
RECEIVED
MAR 15 2006
(4194) (See Instructions on Reverse Side)

DIV, OF OIL, GAS & MININC



STATE OF LITAH
DIVISION OF OIL, GAS AND MINING

FORM9

5. Lease Designation and Serial Number:

14-12-H62-4399

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, deepen existing wells or to reenter plugged and abandoned wells.

Use APPLICATION FOR PERMIT To DRILL OR DEEPEN for such Proposals.

6. If Indian, Allottee or Tribe Name

UTE TRIBAL

7. Unit Agreement Name,

UTE TRIBAL

1Typeotwe:  OIL) GAS[] OTHER

8. Well Name and Number:

JOHN 2-7B2

2. Name of Operator:

QUINEX ENERGY CORPORATION

9. AP Well Number:

43-013-31216

3. Address and Telephone Number:

10. Field and Pool, or Wildcat:

465 South 200 West, Suite 300, Bountiful, Utah 84010 BLUEBELL
4. Location of Wel: NV, NW,NW, Section 7, T2S, R2W
Footages  671' FWL, 484' FNL, Section 7, T2S, R2W coryy DUCHESNE
QQ, Sec., T.. R, M.: state: Utah
n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Subrnitin Dupiicate) {Submit Original Form Only)
[J Abandon [ New Construction [JAbandon * X New Construction

[ Repair Casing [ Pult or Alter Casing [ Repair Casing

3 Pull or Alter Casing
[ Reperforate

{1 Vent or Flare

[ Water Shut-Off

X other fished for parted rods, replaced pump 7 RODS

[ Change of Plans [0 Recomplete [ Change of Plans

[ Convert to Injection O Reperforate [ Convert to Injection

[ Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize
[ Multiple Completion O Water Shut-Off

1 Other

Approximate date work will start 1/27/2006

Date of work completion January 2, 2007

Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work)

12/27-1/2/07 Hot oil well, moved in workover rig, Pulled on rods. Rods parted at base of 7/8". Fished for rods, pulled

same , Replaced pump and rods and put well back on production.

13
Name & Signature: DeForrest Smouse, PhD MM Tite: President, Quinex Energy

pate, 7/09/2007

(This space for State use only)

(494) (See Instructions on Reverse Side)

Froie e
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L *

«{ (8/20/2008) Carol Daniels - Well Information Changes ~—~ ~~~ ~~ ~ ~ ©° " page1]
From: "Mike Hebertson" <mike@quinexenergy.com>
To: <CAROLDANIELS@UTAH.GOV>
Date: 8/20/2008 4:03 PM
Subject: Well information Changes

Attachments: Wells Stat Sheet.xls

The attached spreadsheet contains corrections to Quinex welis that will
help update your files

42 013 2121 b
John 2-1B2
A W]

RECEIVED
ALG 7 0 2008
TV, OF OIL. GAS & MINING



L UT ey FUEREY CoRF
APl Well Number [Well Name County Qtr/Qtr {Sec |T-R Ft. NS NS Ft. EW |EW {Well Status {Well Type

\ S 430! ESeH O QW
43-047-39983 D.C. FED 1-11 Uintah NENE 11{11S-20E 839IN 650|E Gas Well
43-047-39982 DG FED 2= ANENE Cf i Ss20E 10 820N B2 E ciGas Well:
43-013-32149 DAVID 3-7B2 Duchesne |NWSE 712S-2W 1547{S 1748|E |POW Oil Well
43-047-31874 DEEP-CREEK 2-19A2E - “[Uintah - INWSW: " 19{1S:2E =1 24218 [ 980[W - {P

Oil Well
— i Oif Well =~

43-047-39195 JANS FED 1-25 Uintah NWNW | 25|9S-17E 660(N 660/W |Permit Oil Well

43-013-32789 - {WIDCFED 423 i Dichesne | SWSW 23198 7611600 S @S T WE ST ik O Wedh

43-013-31248
43-013-32786

E Oil Well
42418 WE 2450 WIPOW ot O Wl
{9S-17E W [POW Qil Well
[ ATASAE - |~ 660|S | 660|W- |POW - Ol Welk -
{1S-3W 1040|S 11001E |Si Oil Well
B B9 S W '

9S-17E |

43-047-31653 SAM HOUSTON 24-4 Uintah  |NWSE | 24[1S-1W | 1350|S | 1400
4301332120 |SASHA A-6AZ - '  Reee g Ao B8 e

POW Oil Well
. O Well




Field Name Surface {Mineral (UTME JUTM N |Elev. GR |Elev. KB |TD PBTD |

BLUEBELL
BLUEBELL .~ |Fee  |Fes . | 589279 "A4T2503
HILL CREEK Federal |Federal | 616404| 4415106
HIEL CREEK . [Federal |Federal | 616412 4415109
BLUEBELL Fee Fee 572323 4463431

MONUMENT BUTTE |Federal |Federal | 537015] 4429669
UNDESIGNATED - |Eederal |Federal | 587054| 4428648

8 MILE FLAT NORTH |Federal |Federal | 588644] 4428882
MONUMENT BUTTE {Federal Federal 1:587029] 44292651

BLUEBELL Indian |Indian 570762) 4467531

""" “{Federal }- 4430504

MONUMENT BUTTE [Federal |Federal | 587019 4430071
BLUEBEL RS 1x -592230] 4471526
BLUEBELL 570933| 4466471
BLUEBELL oo cotindian: s 1 591145]: 447339915
571672| 4475277
............................ 16003021 4469555
BLUEBELL 590012| 4470087
BLUEBELL - o1 B6714411:4474432

593962 4465212

1574397




API Well No: 43013312160000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
INDIAN

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
JOHN 2-7B2

2. NAME OF OPERATOR:
QUINEX ENERGY CORP

9. API NUMBER:
43013312160000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

465 South 200 West , Bountiful, UT, 84010 801 292-3800 Ext BLUEBELL
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: DUCHESNE
0484 FNL 0671 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NWNW Section: 07 Township: 02.0S Range: 02.0W Meridian: U UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

/ ACIDIZE D ALTER CASING
!/ NOTICE OF INTENT
Approximate date work will start: D CHANGE TO PREVIOUS PLANS D CHANGE TUBING
4/30/2011
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
D SPUD REPORT
Date of Spud: / REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
I:‘ DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

OooOooooOononoad

WATER DISPOSAL

|

APD EXTENSION

OTHER: l—

See the attached proposal.

By

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Accepted by the
Utah Division of
Oil, Gas and Mining

Date: { ™\ 02( 24/ 29 1\1

C UEATLLU uef

NAME (PLEASE PRINT) PHONE NUMBER TITLE

K. Michael Hebertson 801 292-3800 Geologist
SIGNATURE DATE

N/A 2/24/2011




Quinex Energy Corporation
Recompletion Procedure
John 2-7B2
Section 7, T2S, R2W
Duchesne County, Utah

PROCEDURE

MIRUSU completion rig. ND wellhead, NU 6” 5000 Ib BOP w/ 2 7/8” rams.

Release pkr, flush with hot water as needed, and POOH with tbg and bottom-hole-
assembly.

RIH with 5 %" casing scraper on tubing w/ 4 ¥2” tooth bit on btm. Clean out to 13,500’
and POOH.

RIH with 7 5/8 in casing scraper and clean out casing to the top of the liner at 10,314°.
POOH

RIH with Wireline set plug and set at 9,620°. RIH with tubing and spot cement across
9,620’ to 9,420, set packer at 9,400° and squeeze interval. WOC. Release packer and
POOH. Pick up bit and scraper and drill out cement and plug. Clean hole to top of liner
at 10,314°. POOH.

RU wireline company and perforate the following intervals using 3 3/8” expendable csg
guns, premium charges, 4 SPF. Correlate depths to Cement Bond Log run on 27 July
1989 and 29 May 1990 byOPW.

Wasatch Zone 1 Perfs: Treat with 5,000 gallons 15% HCI at max 7,500 psi at 10
BBLS/Min. Set Plug at 13,320, and Packer at 13,200’

13,282 — 13,298 16 Feet 64 Shots
13,246 — 13,248 2 Feet 8 Shots
13,214 - 13,216 2 Feet 8 Shots
Totals 20 Feet 80 Shots

Wasatch Zone 2 Perfs: Treat with 6,500 gallons 15% HCI at max 7,500 psi at 10
BBLS/Min. Set Plug at 13,050, and Packer at 12,760’

12,950 — 12,968 18 Feet 72 Shots
12,940 - 12,942 2 Feet 8 Shots
12,834 - 12,846 12 Feet 48 Shots
Totals 32 Feet 128 Shots

Wasatch Zone 3 Perfs: Treat with 4,000 gallons 15% HCI at max 7,500 psi at 10
BBLS/Min. Set Plug at 12,380°, and Packer at 12,200’

12,362 - 12,378 16 Feet 64 Shots
Totals 16 Feet 64 Shots



10.

11.

12.

Wasatch Transition Zone 4 Perfs: Treat with 5,000 gallons 15% HCI at max 7,500 psi
at 10 BBLS/Min. Set Plug at 11,250°, and Packer at 11,150’

11,214 -11,230 6 Feet 24 Shots
11,188 — 11,198 10 Feet 40 Shots
11,178 - 11,180 2 Feet 8 Shots
Totals 18 Feet 72 Shots

Wasatch Transition Zone 5 Perfs: Treat with 7,500 gallons 15% HCI at max 7,500 psi
at 10 BBLS/Min. Set Plug at 10,570°, and Packer at 10,480’

10,510 — 10,548 38 Feet 152 Shots
Totals 38 Feet 152 Shots
Grand Totals 124 Feet 496 Shots 28,000 gal HCI

RIH with 5%2” Packer 3,000 feet of 27/8” tubing and 10,300 of 3%2” tubing. Set plug at
the bottom of zone one and treat as outlined above.

RU acid company. Test pump lines to 7,500 Ibs. Set max treating pressure to 7,500 Ibs
and adjust pump rate as needed to stay below max pressure.

Retrieve plug and flow well until pressure has bled off.

RU swab equipment. Flow and swab to clean up and test. Record and report recovery
time, run #, fluid level, bbls fluid per hour, cum bbls fluid, oil cut, water cut, bbls oil,
cum bbls oil, bbls water, and cum bbls water. RD swab equipment.

Run production tubing, rods, bottom-hole-assembly and put well on production.

RDMOSU.
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